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PRC FOREIGN MINISTRY HOLDS PRESS SRIEFING 


Denies SRV Allegation 
OW1L41014 Beijing XINHUA in English 1009 GT 14 Jan 87 


[Text] Beijing, January 14 (XINHUA) — Hanoi'’s allegation about the so-called Chinese 
troops occupying some Vietnamese territory has “mixed up black and white and it totally 
unfounded,” said a spokesman for the Chinese Foreign Ministry at the weekly news 
briefing bere this afternoon. 


The conflict on the Sino-Vietnamese border was caused entirely by the intrusion aad 
provocation by the Vietnamese troops, the spokesman said. 


LIAOWANG VIEWS 1987 FOREIGN TRADE TALKS 


HK140611 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 2, 12 Jaw 87 p 15 


[Article by staff reporter: “Li Langing, Vice Minister of Foreign Economic Relations 
and Trade, Talks About New Developments in China's Foreign Trade in 1987") 


[Text] A few days ago, Li Langing, vice minister of foreign economic relations and 
trade, told this reporter that in line with the overall requirements of the Seventh 
5-Year Plan and the needs of domestic construction, there will be a fairly big increase 
in China s export trade in 1987. 


He said, the present situation is that international trade protectioniam is raising its 
head; in addition to tariff barriers, the oumber of sontariff barrier protectionist 
measures bearing a multitude of names is getting increaringly bigger; competition is 
bound to become acute; and the prices of primary products on international markets is 
on the decline. As far as the patterns of China's exports are concerned, the 
above-mentioned factors are quite detrimental to the expansion of China's exports. in 
addition, domestically, the strained supply of goods can hardly be solved once and for 
all in a short time. Moreover, the quality of quite a sumber of export goods is not 
high and they are less price competitive. All these serve as «a hindrance to the 
expansion of China's exports. Of course, in terms of the international situation, the 
instability of oil prices, the devaluation of the U.S. dollar, and the appreciation of 
the Japanese yen, the FRO Deuteche art, and Swiss franc will continue to der an 
impact on international trade. la the near future the world economy is expected to 
grow at a certan rate and the scope of international trade will expand considerably. 
The demands of the United States, Japan, and West European countries for imports, 
private consumer goods, in particular, will continue to increase. China's fruitful 
diplomatic work will further promote the development of foreign economic relations and 
trade. The vast number of cadres and employees engaged in foreign economic relations 
and trade work throughout the country have accumlated sew experience after going 
through a difficult external environment in export trade in 1986. Im the new year they 
will better seize the opportunity, make full use of various favorable conditions, and 
clear the way to forge ahead. 
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Li Langing said that i986 was a very difficult year for China's foreign trade, 
particularly in the export sector. It was a year when fairly satisfactory results were 
achieved in this work thanks to the concerted efforts of the industrial and trade 
departments and the vast numbers of enterprise employees all over the nation. China's 
foreign trade work began in 1986 under difficult conditions: The country had a huge 
trade deficit, a strained supply of export goods, and the prices of export goods rose 
in general and the prices of primary products on international markets declined; main 
world currencies changed drastically; trade protectionis# continued to intensify; and 
the fierce competition posed a grave menace to China's export trade. However, thanks 
to the prompt and effective measures taken by all sides concerned in unity to overcome 
difficulties, China's foreign trade, its export trade in particular, made new headway. 
According to the statistics released by the Ministr’ of Foreign Economic Relations and 
Trade, from January to November 1986, the country’s volume of exports amounted to $24.4 
billion, 5.8 percent higher than in the same period of 1985, and its volume of imports 
totaled $26.5 billion, a decrease of 8.2 percent compared with the corresponding period 
of 1985. The excessive growth of imports witnessed in 1985 showed improvement. 


Compared with 1985, the import and export trade in 1986 had the following 
characteristics: 


1. There was a noticeable decrease in foreign trade deficits. Export trade as intained 
& certain growth rate. This helped put import trade under control. From January to 
November, the country had a deficit of $2.13 billion in foreign trade, $3.71 billion 
less than in the same period of the previous year. The state's balance of foreign 
exchange was relatively stable, thus ensuring the needs for imports and other 


import-related payments. 


2. There was a gratifying change in the structure of export commodities. The 
proportion of processed manufactures in the exported commodities increased by « 
considerably wide margin, with more and gore products being intensively or finely 
processed. The export volume of petroleum decreased because of the slump in oil prices 
on international markets and thus, the amount of foreign exchange earned from oi! 
export fell by a quite big margin compared with the same period on 1985. However, 
there was a fairly big increase in the volume of other exports and after making up for 
the reduced amount of foreign exchange earned from oil export, the total expert value 
still increased considerably. They included light and textile industrial products, 
cereals, oils, and foodstuffs, native produce, animal byproducts, handicraft articles, 
metals, minerals, and machines and equipment. 


J. There was faite a big readjustment in the structure of import commodities. 
Compared with (#95, there were relatively big increases in the import of sew 
technology. comic¢te sete of equipment, machines, instruments, and steel products and a 
marked decrease in that of copper, aluminus, chemical fertilizers, farm chemicals, 
motor vehicles, and home electrical appliances. 


4. New changes took place in the import and export trade d th China's major trade 
partners. Apart from the quite greatly decreased volume of exports to Japan «as 
affected by oil prices, there was « marked increase in the volume of euperts to Hong 
Kong, Macao, the United States, Canada, the EC, tho Soviet Union, and to East European 
countries. Apurt from the decreased volume of imports from Japan, Hong Kong, and 
Macao, there were increases in the volume of imports from other major regions to 


varying degrees. 
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Li Langing said, to wnuyure the smooth completion of the export tasks for 1987, it is 
necessary to make rational arrangements, to pay a great deal of attention to 
priorities, and to take effective measures as follows: 


First, it is necessary to take a further step in implementing the various policy 
measures to encourage exports, to promptiy solve the problems cropping up in their 
implementation, and to further inspire all sides concerned to expand exports. 


Second, every effort should be made to carry out the building of export production 
systems. It is necessary to encourage overall planning and rational distribution, to 
pay attention to bringing the strong points of coastal areas into play, to link the use 
of funds with the earning of foreign exchange through exports, to put the improvement 
of product quality and grades in the first place, and to institute a strict supply and 
=> .<ting contract system to ensure export supplies. 


Third, it is necessary to make strenuous efforts to intensify the promotion of export 
sales, to open up ‘ew international markets, and to strengthen relations with 
transnational corporations and conglomerates throughout the world. Trading enterprises 
where conditions are ripe are encouraged to form transnational corporations. Efforts 
should also be made to fully use various business channels in foreign economic 
relations and trade, to expand and promote exports, and to attach importance to 
improving the levels of operations and management, strengthening business accounting, 
and raising economic results. 


Fourth, it is necessary to continue to steadily carry out the ref.rm of the foreign 
trade structure. la 1987, main efforts should be concentrated on further improving 
reform propositions, working out proper reform-related measures, and on tvlly preparing 
for the reform of the foreign trade structure. Meanwhile, the pol'cy measures 
conducive to expanding exports and raising economic results should be implemented as 
rapidly as possible. 
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RENMIN RIBAO SAYS PROTECTIONISM WILL NOT WORK 


HKO71048 Beijing RENMIN RIBAO in Chinese 6 Jan 87 p 7 
{"Economic Jottings” by Cang Mang [5547 5413): “This Can Sardly Vork“ 


[Text] At the beginning of the new year, news came from the U.S. Department of 
Commerce that last November the U.S. foreign trade deficit hit a record high of $19.2 
billion, thereby arousing irascibility among some members of the Congress, who asserted 
that they would take passing the trade protectionism bill as a matter of primary 
importance in the new year, in the hopes of invigorating the industries that had been 


pounded by imports. 


The United States began to take protectionist measures for some of its industries long 
ago. For example, the teste industry has been under the “protectionist umbrella” 
since 1956. Now the United States wants io sign agreements with 10 countries on 
limiting the import quotas of some textile products and clothes. The types and number 
of products to be limited are all astonishing. 


Facts, however, have suggested that trade protectionism is not the panacea for saving 
these industries. The Budgetary Bureau of the Congress admitted in a recent study 
report that although protectionist measures have been taken with regard to the steel, 
car, shoe manufacturing, textile, and clothing industries, “these measures are not 
strong enough to revive these industries.” 


There are, obviously, many reasons. The economic situation in some Western countries 
has not been too good in recent years, and their market demands have been low. All 
this has affected U.S. exports. The key issue lies in the fact that U.S. products 
under trade protectionism lack competitiveness. As pointed out by the study report, 
the difficulties faced by these industries have mainly been caused by the high 
production costs in the country, the slow gr tb rate of labor productivity, and the 
little interest people have taken in investment. 


Apart from making it difficult for other countries to expand their exports to the 
United States, . trade protectionism measures have also restricted these countries’ 
ability to impor goods from the United States. In addition, these measures have 
harmed the interesis of U.S. consumers, who are forced to buy U.S. products. it seems 
that these restrictive trade measures can hardly work in extricating these industries. 


RENMIN RIBAO ON RONALD REAGAN'S 1988 BUDGET 
WK131457 Beijing RENMIN RIBAG in Chinese 9 Jan 87 p 7 


["News Analysis” by Zhang Liang (1728 OO81): “A Budget Plan Exceeding $1 Trillion”! 


[Text] On the eve of the opening of the 100th session of the U.S. Congress, President 
Ronald Reagan sabmitted to Congress his budget plan for Fiscal Year 1988 (from October 
1987 to 30 Sepember 1988). Just as in the past, increased defense spending and cuts 
in civil programs are the key points of this budget plan. The gost conspeuous change 
is that it will top $1 trillion, a new record in the United States. 
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According to Reagan's budget plas, the U.S. Government will have $1,024.3 billion to 
spend in Fiscal 1988, its total revenue will amount $916.6 billion, and its deficit 
will $107.8 billion. 


After viewing the budget plan as a whole, we can see that the Reagan admiristration 
intends to comply with the limits set by the Gramm-Rudman balanced budget law aimed at 
gradually reducing deficits year by year. The measures adopted by the admixistration 
is nothing but the same old stuff: making big cuts in civil spending. At the same 
time, the administration has restrained itself somewhat in increasing defense 
spending. In addition, the administration has planned to raise revenue through the 
sale of some government-operated communications and energy installations and facilities 
and through some other methods. Reagan reiterated that he resolutely opposed using tax 
increases to reduce the budget. 


Continuously Increasing Defense Spending [ subhead) 


The budget plan will spend $312 billion on defense, a 3 percent real increase after 
deducting inflationary factors. On the surface, this budget pie. hes demanded the 
lowest growth rate as compared with previous budget plans put forward by President 
Reagan. However, if we look at the distribution in the budget plan, we can see that it 
neither hinders plans for modernizing U.S. strategic and conventional weapons not does 
it affect the implemetation of the “Star Wars” program. for example, according to the 
budget plan, the United States will spend $5.23 billion on the Stat Wars” program, an 
increase of about $1.5 billion as compared with Fiscal Year 1987. It will continue 
developing the “Midget” single-earhead mobile intercontinental ballistic missile. It 
will also build 2 wore “Trident” nuclear missile submarines nd el more MX missiles. 


Since the U.S.-Soviet summit conference held last year in Iceland, there have bee 
problems in their talks on arms control, and each side has been sticking to its ow. 
view on issues concerning space weapons. Reagan's new budget plan shows that the 
United States intends to energetically promote its “Star Wars” program during the next 
few years. Although the U.S.-Soviet talks on disarmament will continue, there wil! be 
great difficulties. 


Making Big Cute in Civil Spending [subhead] 


Under the circumstances in which defense spending is increased without raising taxes, 
reduction in ceficitse can only be made through making big cuts in civil spending. 
Reagan's budget plan has demanded cuts in all kinds of civil spending, amounting to a 
total $42 billica. Such cuts include farm aid programs, subsidies for food and 
housing, and cther social welfare spending. These cuts will directly affect 
debt-ridden howehold-operated farms and poor people of the lower social stratum in the 
United States. 


Reagan propoced reducing fare aid programs by a total of $24 billion in the dent 
years. This reduction is aimed at strengthening the efficiency of U.S. agriculture and 
the competitiveness of U.S. agriculture! products on the international market. It is 
difficult to say whether or not the United States will realize this aim. However, such 
a reduction will surely bankrupt more all farms, will gradually turn farms into large 
ones, and will bring about a monopolization by large farms. 
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Strengthening International Competitivesess [subhead) 


What is noticeable is that the budget plan called for increasing expenses in research 
in high technology such as basic science, space, and energy, and also called for 
increasing expenses for development purposes, so as to encourage a quick transfer of 
scientific research achievements to production departments. The budget plan also 
called for increasing expenses in training high-level scientific and technical 
personnel. From this we can see that the Reagan administration has realized the fact 
that although the United {tates has all along been far ahead in the scientific and 
technological fields, it is facing fierce competition and challenges from West European 
countries and particularly from Japan, and that Japan has caught up with and even 
surpassed the United States in certain important fields. Reagan's budget plan also 
placed emphasis on raising U.S. productivity and international competiriveness and 
called for increasing expenses in this area. Doing this would obviously improve its 
serious imbalance of foreign trade revenue and «xpenditure. 


“Smug Calculations” May Be Upset [subhead] 


On the surface, the deficit for Fiscal Year 1988 will be $107.8 billion, which is $200 
million less than the $108 billion limit set by the Gramm-Rudman law. However, these 
figures are based on optimistic predictions of next year's economy. They are only 
“smug calculations,” and things may not necessarily turn out that way. Regarding 
1988's economic growth rate, the Reagan administration's estimation is 3.2 percent, 
nongovernmental economists’ estimations are about 2.5 percent. Even Reagan's chief 
economic adviser has admitted that if foreign trade deficits cannot be reduced by $30 
billion in 1987, the plan for reducing deficits will fail. Moreover, according to some 
economic experts’ estimations, the U.S. Government's revenue will be reduced for a 
short period due to the implementation of the new tax law. Another bigger problem is 
that the submission of Reagan's budget plan to the Congress immediately evoked powerful 
reactions among congresseme: of both parties. The Democratic Party described the budget 
plan es “unrealistic smug calculations, decided to “pigeonhole” it, and prepred to put 
forward its own budget plan. Some Democratic congressmen called for reducing defense 
spending and opposed big cute in civil spending. Some other congresemen called for 
levying taxes on imported oil. 


Former Senate Majority Leader Bob Dole (a member of the Republican Party) also 
predicted that Reagan's plan for defense spending would not be adopted by the 
Congress. The debate between the Congress and the White House on issues concerning the 
budget will certainly be intensified. 
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FINANCE M’SISTER RECEIVES JAPANESE VISITORS 


0W130922 Beijing XINHUA in English 0841 GMT 13 Jan 87 
[Text] Beijing, January 13 (XINHUA) -- State Councillor and Minister of Finance Wang 


Binggian exchanged views with visiting Secretary-General of the Japanese 
Literai-Democratic Party Noboru Takeshita on the economic situation in Chine and Japan 


here today. 


Takeshita is scheduled to give a return banquet here this evening. Fe and his party 
will leave here for Shanghai tomorrow. 


Arrive in Shanghai 


0W140429 Tokyo KYODO in English 0424 GMT 14 Jan 87 


[Text] Shanghai, Jan 14 KYODO -- Japan's Liberal-Democratic Party Secretary-General 
Noboru Takeshita arrived here Wednesday from Beijing. 


Takeshita is scheduled to visit Baoshan Steel Mill near here before flying back to 
Tokyo Thursday. 


Takeshita, who left Japan Sunday for a five-day China visit, met senior leader Deng 
Kiaoping, Vice Premier Tian Jiyun and Foreign Minister Wu Xueqian while in Beijing. 


XINHUA VIEWS NAKASONE’S UPCOMING EUROPEAN VISIT 


OWO92054 Beijing XINHUA in English 1436 GMT 9 Jan 87 


("News Analysis: Japan To Sek Greater Role in World Affairs (by Zeng Hu)” ~~ XINHUA 
headline] 


[Text] Tokyo, January e (XINHUA) — Japanese Prime Minister Yasuhiro Nakasone wii! 
start a week-long visit Saturdsy to four European countries in an effort to increase 
Japan s role in East-West relations. 


The trip to Finland, Domocratic Germany, Yugoslavia and Poland makes Nakasone the first 
Japanese prime sinister to officially visit the four nations, each « blank area on 


Japan s diplomatic map eo far. 


In ie past, Japan has focused its diplomatic attention on the United States, West 
Europe, China and Souw-heast Asian nations, ail of immediate interest for Japan, 
politically and economically. 


Now Foreign Ministry officials say Nakasone’s tour, particularily <he swing through 
Eastern Europe, is aimed at broadening Japan's diplomatic horizons. 


Alread) a world economic giast, Japan has been ‘ry‘ng hard in recent years to increase 
ite international political stature, especially in East-West relations. 


A Foreign Ministry official said at a press briefing Thursday that the visit is an 
attempt to promote the political dialogue between East and West. 


The official noted the East European countries are enjoying ever more important 
positions in inters-tiona: affairs, especially East-West relations. 
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At a ceremony to name his official de egetion at his residence Thursday, Nakasone said 
he intends to seek common ground «ith leaders of the four nations on the day's pressing 
issues. He mentioned world peace end disarmament, the revitalization of the world 
economy, long-term stability in East-West relations and progress on north-south 


problems. 


Earlier this week, Nakasone also said de will stress the importance of continued 
East-West dialogue on arms control and to call for joint efforts to push for an earlier 
U.S.-Soviet summit. 


Some European analysts here said Nakasone’s appeal will be greeted favorably, as the 
four nations have chown they are eager to bring American and Soviet leaders to the 
summit table. 


Observers also speculate the trip may be an indirecc attempt to attract Moscow's 
attention and induce Soviet leader Mikhail Gorbachev to visit Tokyo. 


Nakasone wants an improvement in Japan's relations with the Soviet Union to crown his 
term, which ends in October. He wanted a Gorbachev visit to begin the process, but the 
Soviet leader cancelled a visit expected before the end of the month. 


Only after the Kremlin ruled out a Gorbachev visit was the final decision made for 
Nakasone's four-nation tour. 


Finland, while maintaining an officially neutral foreign policy, has an extensive ties, 
including a mutual assistance treaty, with Moscow. 


Observers said they do not expect Nakasone’s stop in Berlin to be particularly 
significant, saying only that Democratic Germany and Japan may discuss a cultural 
exchange agreement. 


According to local press reports, during his stay in Warsaw Nakasone will tell Polish 
leader Wojciech Jaruzeiski that Japan is ready to lend Poland 200 million U.S. dollars 
for the purchase of Japanese automobile production facilities. The Japanese Foreign 
Ministry said it knows nothing of such a plan. 


It is widely believed here that Nakasone’s trip will be nothing out of the ordinary, 
for there are no pending issues between Japan and any of the four t (ons. 


Diplomats here said the visit will serve to enhance Nakasone's personal political 
reputation both taternationally and domestically. A Tokyo-based senior Soviet 
Journal iet simply dismissed Nakasone's trip as an attempt to improve his image. 


I. 14 Jan 87 PRC INTERNATIONAL AFFAIRS E 1 
SOUTHEAST ASIA & PACIFIC 


PHILIPPINE NDF DENIES ARMS FROM FOREIGN COUNTRIES 


OWO919S4 Beijing XINHUA in English 1819 GHT 9 Jan 87 


{Text} Menile, January 9 (XINEUA) — The National Democratic Front (NDF) of the 
Philippines today accused the military of deliberately leaking reports alleging that 
local communists receive arms from other countries. 


NDF is a coselition consisting the Communist Parity of the Philippines and other forces 
waging armed struggle. 


Tae reports are “acts to conceal the Armed Forces’ own weapons build-up,” said Carolina 
Malay, NDY negotiator in the peace talks with the government to end the country's 


insurgency probles. 


Malay told reporters that local covamunist guerrillas “never re any foreign 
assistance, particularly arms, from other countries, specifically e et Union and 
China.” 


She said “propagandists” of the Armed Forces were leaking these aise reports” to 
mislead the people and prepare for any eventual outbreak of hostilities shoule the 


current ceasefire collapse. 


She said the NDF has received reports that the Armed Forces has been buiiding itself 
logistically “with foreign assistance coming primarily from the United States.” 


She described the U.S. as the “main source of weapons to be used in future 
counter-insurgency campaign.” 


Moreover, Malay said, the Armed Forces has been engagiag in nationwide intelligence 
operations to determine the extent of the guerrilla forces and to surround these forces 


with government troopers. 


ZHONGGUO TONGXUN SHE ON CHOICE FACED BY VIETNAM 
IX090919 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 103) GMT 7 Dec 87 


[Article by Bai Pula (4101 2528 2139): “Negotiation or Deadlock — The Choice Faced by 
the Vietnamese”) 


[Text] Hong Kong, 7 Jan (ZHONGGUO TONGKUN SHE) -- If the Vietnamese had to find a new 
word to describe Cambodia, which is still under its iron oppression, the right word 
would be “wire.” Eight years ago, in January 1979, when the Vietnamese drove straight 
into Cambodia and swiftly occupied Phnom Penh, they probably thought that to eliminate 
the resistance forces and set up a pre-Vietnam Government to bring the country under 
control would be an easy thing. However, the situation d years later, particularly in 
1986, has proved that the Vietnamese idea seems more and more utopian. 


| aw not trying to say that the Vietnamese suffered some major military setback, in 
1966. In fact, the Vietnamese can cite a series of “victories” for themselves. tor 
example, they succeeded in occupying some permanent bases of the resistance forces and 
setting up a closely knit defense line of barved wire and landmines along the 800-ke 
Thai-Cambodian border. Nevertheless, the most important thing is that all these 
efforts have not killed the resistance movement. On the coutrary, the Vietnamese have 
discovered that the resistance foices, who are forced to wage guerrilla warfare in an 
all-round way, are more frightening than ever. 


DDr ˙ͤr ꝛ˙²]ů¾mũmuͥ·njü]m1m 1 
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After losing their permanent bases, they have recovered mre land through penetrating 
the interior to fight. 


Recently, a senior military commander of the Khmer Rouge said, in analyzing the 
situation, that although the stage of strategic stalemate is not yet over, in 1986 the 
resistance forces launched strategic counterattacks in some areas. Counterattacks in 
some areas began in March of last year. During the last 10 days of March, the 
resistance forces attacked the Vietnamese troops stationed in Battambang, which is the 
largest city in the western part of Cambodia, killing 109 and wounding 170. This was 
an action on an unprecedented scale, jointly carried out by the three sides of the 
resistance movement. 


Earlier, as the guerrillas of the re: stance forces adopted the tactics of breaking the 
whole into parts on the borders and transferred their main forces to the interior of 
Cambodia to fight, the Vietnamese for the first time showed a strategic hesitation, 
greatly delaying the eighth dry-season offensive. Finally, as they could not locate 
any major targets for attack on the borders, they had to terminate their large-scale 
offensive with nothing accomplished. The situation during this dry season is almost 
exactly the same. A Vietnamese who is familiar with the military inside story once 
said that the Vietnamese do not intend to carry out any major military actions against 
the resistance movement during this dry season because “they do not have any more major 
targets for destruction.” 


Analysts say that this is the biggest victory of the resistance movement, because their 
guerrilla warfare has caused the Vietnamese to lose their military initiative. At 
present, che first set of Vietnamese tactics has almost all been employed and their 
opponents have not yet been cnocked down. However, where exactly are their second se! 
of tactics? 


In April, Heng Samrin admitted that the activities of the resistance forces caused 
“complicated problems" for his government. Along with this long drawn out war of 
aggression, the abomination of the Cambodian people, under the rule of Heng Samrin, is 
also increasing. This kind of mentality also extends to the troops and grass-roots 
officials. 


In January of last year, a division of Heng Samrin's troops stationed on the 
Thai-—Cambodian border had a gun battle with the Vietnamese. Later, this division was 
disbanded. This incident caused the Vietnamese to completely replace the Cambodian 
troops stationed in Phnom Penh with Vietnamese troops. Incidents of desertion by 
soldiers also occurred one after another. Moreover, according to Prince Norodom 
Sihanouk, the militiamen of Heng Samrin even want to join the resistance forces in 
whole companies." The number of incidents in which local authorities of the Heng 
Samrin regime openly cooperate with the resistance movement is also increasing. 


Reaching an impasse in the battlefield, the Vietnamese also feel increasing pressure 
from the international community. The ASEAN countries continue to pledge support for 
the resistance movement. In October, the U.N. General Assembly organized a vote on the 
Cambodian issue. With an overwhelming majority of 115 to 21, it asked the foreign 
troops to withdraw from Cambodia. 


The support which the Vietnamese calculated to get is dwindling. Therefore, for the 
first time in 8 years, they softened their tone and contacted Sihanouk, through 
Austria, to suggest the three sides of the resistance movement, including the Khmer 
Rouge, meet with the Phnom Penh authorities in Vienna. However, the resistance 
movement asked the Vietnamese to sit at the negotiating table themselves. Of course, 
the Vietnamese want to dodge this negotiating table. The consequence might be that 
they have to pay a higher price in Cambodia. 


I. 14 Jan 87 PRC INTERNATIONAL AFFAIRS cl 
WESTERN EUROPE 


SINO-FRENCH TRADE TIES ADVANCE STEADILY 


HKO80402 Beijing CHINA DAILY in English 8 Jan 87 p 2 
[By staff reporter Zhao Jinming]) 


[Text] Since 1964, when China and France established diplomatic relations, bilateral 
trade has advanced steadily and economic and technical co-operation grown at a healthy 
rate. 


Two-way trade volume increased to a value of more than $924 million by last November, 
compared with only $57 million in 1964, according to the Ministry of Foreign Economic 
Relations and Trade. 


In 1986 China exported more than $282 million worth of products to France, an increase 
of more than $60 million over 1985. 


Agricultural products and textiles made up more than half of chinas total exports to 
France. The remainder includes petroleum and chemical products. 


Last year China imported more than $642 million worth of goods from France. They were 
mainly machinery, equipment and raw materials. 


The statistics show that China had a big trade deficit with France last year. This 
will hurt the steady development of economic relations and trade between the two 
countries if the trend is not controlled, an official from the Ministry of Foreign 
Economic Relations and Trade observed. 


There are many factors responsible for the deficit. The main reasons is that China 
signed several large-volume contracts with France, he said. 


Under the contracts, China will import airbuses, nuclear power equipment, thermal power 
station equipment and cement plant equipment from France. 


In order to redress the situation, China plans to increase exports to France, 
especially of products that meet the needs of the French market, the official said. 


China has a great potential for expanding exports to France, he said. Therefore the 
country hopes France will import more from China and further relax its restrictions on 


Chinese exports. 


China has already delivered to the French side a list of goods that could be exported 
to France. “But so far we have not received the answer,” the official said. 


In past years, the two countries have achieved encouraging results in economic and 
technical cooperation. To date, French investors have established more than 20 joint 
ventures in China in the fields of petroleum, construct in, furniture, automobiles, 
food and winemaking. More projects for cooperation are now under negotiation. 


As part of joint efforts to promote bi! teral trade and economic co-operation, « 
symposium on the China market is scheduled to be held in Beijing next Wednesday. 


te 
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Co-sponsored by the China Council for the Promotion of International Trade and the 
Foreign Trade Advisory Committee of France, the four-day meeting aims to introduce to 
French enterprises the Chinese market and China s policy of opening to the outside 
world. 


It will also give Chinese manufacturers an opportunity to get information on the French 
economy and market. 


Subjects to be discussed at the meeting will include china s policy of reciprocal 
trade, its investment climate, the role of import and export corporations in China's 
foreign trade, economic rules and regulations involving foreign investment and main 
points of the Seventh Five-Year Plan (1986-90). 


FRENCH TRADE CONSULTANTS ARRIVE IN BEIJING 


OW131208 Beijing XINEUA in English 1056 GMT 13 Jan 87 


[Text] Beijing, January 13 (XINHUA) -- A Si-member delegation from the National 
Consultant Committee of Foreign Trade of France flew in here today. 


The French visitors, headed by Jean Roussillon, president of the French National 
Foreign Trade Consultant Committee, are the guests of the China Council for the 
Promotion of International Trade, and they will attend a seminar on Chinese market here 
jointly sponsored by the China council and the French committee. 


PRC-EC MEETING ON TRADE COOPERATION OPENS 


OW132209 Beijing XINHUA in English 1841 GMT 13 Jan 8? 


[Text] Brussels, January 12 (KINHUA) — The second meeting of the “Mixed Commission of 
Chinese-European Community (EC) Economic and Trade Cooperation opened bere today with 
both sides expressing satisfaction at the results achieved. 


China-EC trade has increased in the past year. However, despite increased exports to 
the EC, China recorded a large trade deficit. Beijing requested that the EC loosen 


restrictions on Chinese exports. 


The EC delegation expressed its willingness to continue to help China in its open-door 
policy and godernization program. it also hopes China will improve conditions for 


foreign investment. 


Both sides maintain that China and the EC have conducted highly fruitful cooperation in 
industry, agriculture, science and technology, information, energy resources, trade 


promotion and personne! training. 
Currently both parties are exploring ways to help China increase milk production. 


DISPLAY F AIRCRAFT AT AIR SHOW 
OW121636 Beijing XINHUA in English 1543 GT i) Jan 87 


[Text] Beijing, January 12 (XINHUA) ~~ China will dispatch an ASC attacker and two 
other models to Paris for an international air show in June, according to the Ministry 


of Aviation Industry bere today. 
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A gwinistry % dessen said China will display missiles and bombs at the show scheduled 


for June 11 through 21. 


Be said, “This will te the first time for Chinas aircraft makers to show actual 
military products at the international! exhibition.” 


China showed pictures and models of military aircraft in 1986. 
The Chinese aircraft industy delegation will show 24 kinds of products, including 
high-altitude supersonic jet fighter, supersonic attacker, F-7-7 trainer, bomber, 


I-II multipurpose transporter, helicopter, pilotless reconnaissance plane and 
aircraft engines. 


The Chinese delegation will occupy 155 square meters of floor space in the exhibition, 
about 3.4 times as such as the display at the 1086 international air show. 


GENG BIAO MEETS VISITORS FROM ITALY 13 JAN 


OW131328 Beijing XINHUA in English 1232 GMT 13 Jan 87 


[Text] Beijing, January 13 (XINHUA) — Geng Biao, vice-chairman of China's National 
People's Congress Standing Committee, met and feted here today a delegation of senators 
from Italy. 


The delegation, led by Angelo Bernassola, senator of the Christian Democratic Party and 
vice-chairman of the Christian Democratic International, and Giorgio de Giuseppe, 
vice-president of the Senate, arrived here last Saturday. 


ZHAO ZIYANG MEETS OUTGOING IRISH ENVOY 


OW1L31528 Beijing XINHUA in English 1504 GMT 13 Jan 87 


[Text] Beijing, January 13 (XINHUA) — Premier Zhao Ziyang wet here today the 
out-going Ambassador of Ireland to China Dermot Patrick Waldron. 
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SYRIAN VICE PRESIDENT KHADDAM CONTINUES VISIT 


Welcomed by Wan Li 


OW130700 Beijing XINHUA in English 0648 GMT 13 Jan 87 


(Text) Beijing, January 13 (XINH_a) -- Chinese Vice-Premier Wan Li officiated a 
welcoming ceremony for Syrian Vice-President Abd al-Halim Khaddam here this morning at 
the plaza east to the Great Hall of the People. 


During a meeting in the Great Hall of the People following the ceremony, Wan Li, on 
behalf of the Chinese Government, extended a warm welcome to the visitors. 


The Chinese vice-premier expressed the belief that Khaddam’s visit would further 
enhance the existing good relations between China and Syria and srengthen bilateral 
trade and technical cooperation based on equality and mutual benefit. 


Khaddam said he and his party were pleased to have the opportunity to visit China. 
Their visit would help promote the ties between the two countries in every field. 


Chinese State Councillor and Foreign Minister Wu Xueqian was present on both occasions. 
Honored by Zhao Ziyang 
OW132147 Beijing XINHUA Domestic Service in Chinese at 1314 GMT 13 Jan 87 


{Text} Beijing, January 13 (XINHUA) -- China will, as always, support the struggle of 
the Arab countries and people against Israeli aggression and expansion and for 
legitimate national rights, Premier Zhao Ziyang said here tonight. 


Zhao made the remark at a banquet he gave for visiting Syrian Vice President ‘Abd 
al-Halim Khaddam and his party at the Great Hall of the People. 


The Chinese Government has always held that Israel must pull out of the Arab territory 
it has occupied since 1967, the legitimate rights of the Palestinian people must be 
restored, and the Middle East countries are entitled to independence and existence, the 
premier said. These are prerequisites to the realization of a just, all-round and 
lasting peace in the Middle East. 


Victory of the just Arab cause requires solidarity, Zhao said. Although Arab countries 
and the Palestinian people have differences on one issue or another, they share 
identical views on the essential issue of opposing Israeli aggression and expansion. 


“We believe so long as the Arab people put the overall interest first, respect and 
consult one another, they will make new progress in their just cause, he said. 


The premier spoke highly of the efforts by the Syrian Government and people for 
defending their country, recovering the lost territory, developing the national economy 
and culture and improving the people's living standard under the leadership of 


President Hafiz al-Asad. 


to 
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On bilateral relations, Zhac said, Chima cherishes its friendly ties with Syria, which 
have been fostered over a long time and will continue to promote their friendly 
cooperation in various fields. 


In reply, Vice President Khaddam appreciated Chinas support to the Arab cause, 
particularly the cause of the Palestinian people. 


Turning to the difficult and complex situation in the Middle East, he said: Under the 
leadership of President al-Asad, Syria has resolutely fought Israeli aggression schemes 
and the United States Mideast policy in order to safeguard the people's right of 
self-determination and survival and build a future free of aggression or the threat of 
aggression. 


Khaddam condemmed imperialist and Zionist forces for waging a terrorism wave against 
Syria. Syria has always condemned terrorism, he said. President Asad has called for 
the convocation of an international conference to distinguish between national 
Struggles against occupation and terrorism. 


He expressed satisfaction over the development of the friendly relations between Syria 
and China based on mutual trust and cooperation through the decades. 


Wan Li, vice premier of the State Council, and officials of other relevant departments 
attended the banquet. 


PRC-AIDED HOUSING PROJECT COMPLETED IN IRAQ 


OW111303 Beijing XINHUA in English 0631 GMT 11 Jan 87 


[Text]! Baghdad, January 10 (XINHUA) -- The completion of China's first contracted 
housing construction project in Iraq was celebrated in a ceremony held here today. 


The project, comprising three housing estates with 121 flats at a cost of three million 
Iraqi dinars (about 9.3 million U.S. dollars) was built by China's State Construction 
Engineering Corporation under a contract with Iraq's General Cooperative Union. 


In his speech at the ceremony, Mahfaz lass ie Mahammad [name as received), deputy 
chairman of Iraq's General Cooperative Union, praised Chinese builders for their 
outstanding work in completing the project on time with good quality despite some 
difficulties. 


Tu Zhongming, deputy general manager of Iraqi branch of China's Construction 
Engineering Corporation, said that the project was a good beginning which will be 
helpful for China's contracted housing construction in Iraq in future. 


Muhammad Fadil Husayn, Iraqi Minister of Housing and Construction, attended today's 
ceremony and presented awards to outstanding Chinese technicians and workers. 
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DENG URGES BU YAOBANG TO RESIGN, EU REFUSES 


OW140815 Tokyo KYODO in English O811 GMT 14 Jan 87 


[Text] Beijing, Jan. i4 KYODO -- China's senior leader Deng Kiaoping had urged Party 
General Secretary Hu Yaobang to resign, but Hu resisted beg s request, Chinese sources 
disclosed Wednesday. Deng has strongly criticized Hu on at least three occasions since 
late last year, the sources said. 


The sources’ disclosure implies that Hu most likely may have been among the Chinese 
leaders who were under criticism for being too soft about the students’ unrest. These 
leaders are now under fire as a group of party colleagues who had left unchecked the 
student pro-democracy dewnstrations for what the party leadership described as 
bourgeois liberalization. 


According to the Chinese sources, Deng made his initial criticism against Hu at a 
meeting at the Party's Central Military Commission held around last November. Deng 
accused the party chief of making “irresponsible” political remarks and urged fu to 
step down from the post of party general secretary, the sources said. 


Deng asked Hu to leave the party's top-ranking post and succeed him as chairmen of the 
Party's Central Military Commission, but Hu refused to accept the proposal, the sources 
said. Yang Shangkun, vice chairman of central military commission, also reportedly 


opposed Deng s request <hat Hu resign, the sources said. 


Deng made the second denunciation against Hu on December i during an emergency 
leadership meeting on the students" demonstrations and actioas for democracy, the 
Chinese sources said. Besides Deng and Hu. those at the meeting included Premier Zhao 
Ziyang, Vice Premier Wan Li and Hu t a member of the party's Secretariat. 


Deng also this time accused Hu of having done nothing to stop the escalation of the 
students’ demonstrations, according to the sources. Deng criticized Hu and his 
leadership for neglecting to provide proper fropaganda to uphold China's four 
principles -- socialism, guidance by the Communist Party, the proletarian dictatorship 


and Marxism-Leninism and Mao Zedong philosophy. 


Deng also said Hu had made an error in the party's ideological guidance toward youths 
and students, the sources said. Deng’s third accusation came at a meeting of the 
party's Politburo held in early January dering which Deng criticized Hu for his 
ambiguous attitude, the sources said. 


No Comment on Sea's Position 


HK140208 Hong Kong WEN WEI PO in Chimese (4% Jan 87 p i 


[Text] Beijing, 13 Jan -- In reply to questions raised by reporters on Hu Yaobang's 
health, a spokesman for the International Liaison Department of the CPC Central 
Committee said today: “Comrade Hu Yaobang has not been in good health recently and so 
he has not been able to meet with guests.” When reporters asked whether Hu still held 
the post of general secretary, the spokesman refused to answer. 


to 
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DENG KIAOPING'S POSTPONED RETIREMENT VIEWED 


HK140315 Hong Kong HSIN WAN PAO in Chinese 13 Jan 87 p 1 
("New Talk” colum: “Deng Xiaoping Will Stay On the Job”) 


[Text } In an interview with Noboru Takeshita, Secretary General of Japan's 
Liberal-Democratic Party, this gorning, Chairman Deng Xiaoping made clear one thing: 
It seemed that he wanted to stay on the job. 


This differed from what he said many times when he met with foreign guests in the 
second half of last year expressing the hope for retirement. At that time, he also 
mentioned that many people objected to his view on retirement, but he ended up without 
spelling owt the line that he wanted to “stay on the job.” 


Today, carly in 1987, he made such a positive statement. It seems that he did so with 
the current situation in sind. 


Last September, appearing on the well-known program “60 Minutes” of the U.S. CBS 
network, Deng Xiaoping expressed his all-out support for the abolition of life tenure. 
He had also said to Italian female reporter Fallachi that he wanted to continue working 
uncal 1985. Ome year had passed then. So he ws prepared to make known his desire at 
the CPC “13th National Congress.” 


The CPC “l3th National Congress” was scheduled for this year. Preparatory work had 
long been under way. From his speech with Noboru Takeshita, it seems that his plan for 
suggesting retirement might have been officially dropped. 


Since the turning point at the end of 1978, China has witnessed a much more lively 
situation after reform and exposure to the outside world. The people have reaped 
actual benefits. Everyone understands that reform and openness must be upheld. 


But to maintain and further promote reform and openness, we must have a political 
situation of stability and unity; otherwise we cannot carry out construction with peace 


of mind. 


This political situation of stability and unity was not come by easily. But there is 
no denying that the situation is not well consolidated with factors of instability 
still coming from different sources. 


At this time, Deng Xiaoping himself made known his desire to stay on the job. It can 
be said that a guarantee has been provided for two important things. The first is the 
continuation of the political situation of stability and unity. The second is the 
continuous implementation of the policy of reform and openness, with the four basic 
principles upheld amidst reform and openness. 


After definite results achieved in the economic reform, political reform is now being 
discussed. This is a more novel theme and is now being explored. Let us wait and see 
how the coming lit National Congress deals with this matter in light of the existing 
situation. 
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HK141044 Hong Kong AFP in English 1042 GMT 1s Jan 87 


[Text] Beijing, Jan 14 (AFP) — Senior Chinese leaders were meeting Wednesday to 
examine the situation in the country following student protests in several Chinese 
cities, informed East European and Western sources said. 


The “working session,” involving senior Chinese Communist Party leaders, was expected 
to last until the end of the week, East European sources said, citing Chinese officials. 


Wednesday's session followed meetings of the Politburo on December 30 and January 6 
which also discussed recent student demonstrations and their political repercussions, 
Western diplomatic sources bere said. 


A scheduled meeting Wednesday between a senior Western diplomat and Chinese Agriculture 
Minister He Kang was cance.lea at the last minute by the Chinese side because of an 
“important matter,” a Western diplomat here said. 


Wednesday's party meeting comes more than two weeks after the last public appearance by 
party General Secretary Hu Yaobang and amid persistent, but uncomfirmed rweours, that 
he could have been criticised during student protests for greater freedom and democracy 
last month. 


The official reason for Mr us recent absence from the public scene is “exhaustion,” 
according to a spokesman for the party's International Liaison Department. 


Mr Hu was unable to attend a scheduled meeting this week with the secretary general of 
Japan's Liberal Democratic Party, Noboru Takeshita, because he was unwell. 


A Finnish diplomat said Wednesday that Chinese authorities had indicated that a meeting 
planned Thursday between Mr Hu and the visiting head of the Finnish Communist Party, 
Arvo Aalto, could also be cancelled. 


‘PERFECT ORDER’ ON HEFEI CAMPUS REPORTED 


HK140435 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1430 GMT 13 Jan 87 


[Text] Beijing, 13 Jan (ZHONGGUO XINWEN SHE) -- The Central Television Station here 
reported this evening that there is perfect order in the campus of the Chinese 
University of Science and Technology, whose leading body was reorganized yesterday, and 
that the students are busy taking examinations. 
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The television station has broadcast the speech of Ms Peng Peiyun, Vice Minister of the 
State Education Commission who is concurrently the new secretary of the party committee 
of the Central University of Science and Technology. Peng said: The primary task of 
the new party organization of the University of Science and Technology is to uphold the 
four basic principles in a clear-cut way in accordance with the instructions of the CPC 
Central Committee and the State Council, to criticize the trends" bourgeois 
liberalization with Fang Lizhi as a representative, and to set right the orientation 
for running the school. 


Teng Teng, the newly appointed president of the Chinese University of Science and 
Technology, also held a discussion meeting with student representatives day. Teng 
with a smile: “A president should always meet students.” He expressed his desire to 
understand some questions the students are concerned about and want to «now. He also 
asked the students to air their views on how to run the school in the current situation. 


A bespectacled student said that the school should ensure its high academic prestige at 
home and abroad and guarantee the quality of the newly recruited students and the 
graduates. 


Another student said that he wanted to hear what Teng Teng had to say about his initial 
plans after taking up his position. 


Teng smilingly said that the University of Science and Technology has a fine tradition, 


which should be carried forward. He said that the students trained by the schoo! 
should be really up to the mark ideologically, politically, and professionally. 


STUDENTS ENCOURAGED TO PLAN VACATION ACTIVITIES 
OW140700 Beijing XINHUA in English 0637 GMT 14 Jan 87 


[Text] Beijing, January 14 (XINHUA) — The Central Committee of the Communist Youth 
League urged its local chapters to organize varied and colourful student vacation 
activities in a circular issued Tuesday. 


The circular encouraged students to conduct a social survey and tour units and regions 
which have shown marked success in China's reforms. These activities will help them 
become well-informed about the country’s real situation and know the importance of 
unity and stability. Youth League organizations should also arrange rich and healthy 
activities for those who will eln in universities during the forthcoming winter 


vacation. 


All the students will enjoy 50 percent discount privileges on plane tickets during the 
winter vacation. 


RINHUA CITES HONGQ! ON PEOPLE'S DICTATORSHIP 

OW1L31639 Beijing XINHUA Domestic Service in Chinese 1134 GMT 13 Jan 87 

[Published in 1°87 Issue No 2 of “HONCQI” 

[rent] Seijing, 13 Jan (XINHUA) — Title: Uphold the People's Democratic Dictatorship 


By “HONGQI" commentator 
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Our country is a socialist state under the people's democratic dictatorship led by the 
working class and based on the alliance of workers 1 peasants. The people's 
democratic dictatorship enables the working people to act as masters and eliminate 11 
exploiting classes and systems. la capitalist countries, even those with the most 
perfect democratic systems, the bourgeoisie is master, and the exploiting system is 
maintained. It is in this sense that Lenin believed that the preietarian democracy is 
a million times more democratic than any bourgeois democracy. 


Now some people who advocate bourgeois liberalization publicize the advantage of 
bourgeois democracy and even want to implement a three-power government. However, 
instead of talking about the difference in essence between socialist democracy and 
bourgeois democracy, they are using pure democracy as «4 signboar! to hoodwink so-+ 
young people who are not quite familiar with the Marxist state theory. We should never 
let this ideological trend spread unchecked. 


As a matter of fact, bourgeois democracy and a bourgeois republic were tried out in 
modern Chinese history, but both were failures. On the eve of the founding of the 
People's Republic, Mao Zedong, in his article on the People’s Democratic 
Dictatorship,” reviewed the exprience of failure of some progressive Chinese in 
pursuing the doctrines of bourgeois democracy and a bourgeois republic in the wake of 
the failure of the Opium War. One of the major reasons for the victory of the Chinese 
Revolution was precisely the plan to replace bourgeois democracy with people's 
democracy and the bourgeois republic with a people's republic. In summing up our 
party's 28-year experience in its democratic revolutionary struggle, “Mao Zedong said: 
"To sum up our experience and focus it one one point, the people's democratic 
dictatorship under the leadership of the working class (through the Communist Party) 
and based upon the alliance of workers and peasants is essential.” 


The people's democratic dictatorship is a vital part of the four cardinal principles 
and is included in the Constitution. The people's democratic dictatorship maintains 
and guarantees our upholding of the party leadership, the socialist way, and 
Marxism-Leninism-Mac Zedong Thought. For some time, however, we have not explained 
this point enough and some localities have not forcefully used the means of the 
people's democratic dictatorship. The people's democratic dictatorship is the 
manifestation of the essence of the superiority of the socialist system. it enables 
the masses to acquire real democracy and enjoy the freedom of being the masters of 
their own country. The dem.racy of the people is guaranteed by exercising 
dictatorship over the emall hostile forces and the emall sumber of hostile elements 
that undermine our country’s socialist system, and by imposing sanctions against acts 
that violate the Constitution and the law. There will be no stability and security for 
people's democracy if there is no dictatorship over the hostile forces and elements or 
if there is no sanction against acte that violate the Constitution and the lav. 
People's democracy with no stability and security runs counter to people's interests. 
Where there is strong people's democratic dictatorship, there is stability and sanctity 
of the Corstitution and the law; where there is stability and sanctity of the 
Constitution and the law, there is democracy, freedom, and peace for the majority of 
the people. This is an issue of principle. “Total Westernization™” and the attempt to 
transplant the Western way of political life to replace the people's democratic 
dictatorship rum radically counter to the people's interests. 


Some time ago certain comrades were weak or even took « noninterfering attitude toward 
the ideological trend of bourgeois liberalization. The results was that good people 
recieved no support while bad people ran wild. <A few individuals’ erroneous and even 
reactionary statements had the vicious effect of inetigating the students’ unrest. 
This was 4 serious lesson. 
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To oppose the ideological trend of bourgeois liberalization, we seed first of al! 
ideclogical firmness on the part of party members and respect for party discipline. Asx 
party members, we should take a clear-cut stend to uphold the four cardinal principles 
and justly and forcefully refute and «struggle against erroneous statements. Only by so 
going can we uphold the party's principles. Some Communist Party members engage in 
bourgeois Liberalization aod refuse to change. They disqualify themselves as Communist 
Party members by their own actions, and therefore will have to leave the party. 
Serond, we should use the forceful weapon of the people's democratic dictatorship to 
crack down on the emsil sinority of people who break the law. Those who put up 
“big-charecter posters” and “small-character posters” here and there, who print and 
distribute leaflets, and who le speeches against the four cardinal principles and 
offend the criminal law should be sanctioned according to the relevant provisioas in 
the criminal law. Processions and demonstrations against tue Constitution and other 
laws should be resolutely dealt with. Those people who form illegal associations and 
organize counterrevolutionary groups should be punished ser‘<usly according to law. 
Only by doing this can we really protect the people's democracy and surely win people's 


support. 


Will the prestige of our party and our state be hurt and will our country’s 
international reputation and image be damaged if we exercise dictatorship over a few 
class enemies and punish those who viclate our Constitution and other laws? Such 
misgivings are unnecessary. It is well known to everyone that the people's democrat ic 
dictatorship is our state system selected by the Chinese people through a long 
process. If we dare not use the dictatorship as our weapons to deal with those hostile 
elements who are sabotaging the socialist system, and instead let them do what they 
wish to trample underfoot the four cardinal principles, our party will be unable to 
lead the people in undertaking socialist modernization, our country will inevitably be 
split up again, and the socialist achievements made by the people after fighting bloody 
battles for several decades will be irrevocably lost. Then what will our country’s 
reputation and image be? Our party and state have prestige because they represent the 
people's ‘fundamental interest, the party and the state will be wnable to tin the 
peoples trust, and the party's image and prestige in the people's eyes will inevitably 
be marred. To punish according to law a handful of hostile elements who adopt «a 
hostile attitude towards and sabotage China's socialist system, and to punish all those 
who violate our Constitution and other laws is precisely the way to fulfill the 
people's aspirations and protect their interests. For this reason, only by upholding 
the people s democratic dictatorship and striking at the elements who jeopardize the 
people's interest car our party enhance its prestige in the people's eyes and win the 
support of most people. Since the 34 Plenary Session of the Lith CPC Central 
Committee, our country has exercised dictatorship over a few hostile elements who 
adopted a hostile attitude towards and sabotaged the socialist system. Because of 
this, we have suffered all sorte of criticism and slander from abroad, but our 
international image has not been marred. On the contrary, we have won praise from 


people of insight throughout the world. 


Will our emphasis on the people's democratic dictatorship today restore past “leftist” 
practices? Such worry is unnecessary. We have completely abandoned the practice of 
“taking clase struggle as the key link,” we have restored the ideological line of 
seeking truth from facts, and we have established a correct political line. We siso 
have the correct leadership of the party Central Committee. Therefore, we are 
completely capable of correctiy using the people's democratic dictatorship as a 
weapon. We must not do as some people have mistakenly done and liken upholding of the 
people s democratic dictatorship to the past “leftist” practices. on the contrary, we 
uphold the people's democratic dictatorship in order to establish a high level of 
socialist democracy with Chinese characteristics. [paragraph continues! 
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Of course, the fact that some people advocate boungeois liberalizction and oppose the 
four cardinal principles will sot make us abandon use of the people's democratic 
dictatorship as an effective weapon to protect the people and strike at the enemy 
either. 


Our exercise of the people's democratic ..ctatorship is entirely const ‘utional. We 
should strictly distinguish between the two types of contradictions of different 
character. Those who violate law should be dealt with accordingly to law. However, we 
should never use the dictatorship metho¢ to solve questions of ideol: sical 
understanding. We must use education and persuasion and do meticulous work to ideatify 
the thinking of most youth with the four cardinal princinles, and let youth give full 
play to their talents and ability and work together to build China into a modern and 
powerful socialist country. 


VICE MINISTER LIU COMMENTS ON FANG LIZHI ACTION 
HK1 30730 Hong “Gong WEN WEI PO in Chinese 13 Jan 87 p 4 


[Report: “Liu Zhongde, Vice Minister of the State Education Commission, Says the 
Chinese Government, in Commenting on the Student Unrest, Does Not Mean To Take Action 
Against Intellectuals”) 


{Text} At a foundation stone laying ceremony for Shaw College at the Hong Kong Chinese 
University yesterday, Liu Zhongde, vice winister of the State Education Commission, who 
was visiting Hong Kong on invitation, was asked by reporters whether Fang Lizhi, vice 
president of te China University ot Science and Technology in Hefei, had been expelled 
from the party. de said: It is certain that a party member who has violated the party 
Constitution and discipline is liable to disciplinary action. But he was not sure 
whether Fang Liebi had been expelled from the party as reported. What he has learned 
is that some statemynts made and actions taken by Fang Lizhi during the previous period 
went counter to the four basic principles. 


Asked about future arrangements for Fang Lizhi, Liu Zhongde said he believed that the 
department concerned would work our an appropriate and practical arrangement. But, he 
added, there would be no simpie way to handle thy case. 


Liu Zhongde also pointed out: The Chinese Government, in making remarks about the 
student unrest, never meant to take action against intellectuals, since China sets much 
store by the role of intellectuals. This has been proven by many facts, he added. 


RFNMIN RIBAO URGES MORE ‘HEART-TO-HEART TALKS" 
HK140701 Beijing RENMIN RIBAO in Chinese 9 Jan 87 p 1 


[Today Talk” Colum by Wen Zhe (2429 0772): “Let's Have More “Heart-to-Heart 
rains 


[Trent] Comrade Bao Tong published an article “The Young Horse of Socialiew, the Old 
Horse of Capitalicom, and Other Related Matters” in RENMIN RIBAO on 5 January. It is 
well worth reading. [Even though it is a theoretical article, it is written in «a 
cordial, vivid, and persuasive manner. As demonstrated by its subtitle, the article is 
actually having “a heart-to-heart talk with young friends.” 
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There are many vivid metaphors in the article. la addition to the “young borse” and 
“old horse,” you can also fird the following passage: “In the final aualysis, we are 
now in the initial stage of socialism. Whether you like it or noi, you cannot live in 
a dream. A towering building begins from the ground and a great distance starts at 
your feet. In overcoming the shortcomings of our socialist society, we must sot 
destroy society as we must not tear ourselves to shreds while cvercoming our 
shortcomings. It is a good intention to wish iron could turn ‘into steel at once Mit 
merely having good intentions will mot do. To turn iron into steel, what is needed is 
forging rather than casting it away.” 


In the article there are still many remarks carrying sincere words and earnest wishes. 
For instance, the “Great Cultural Revolution” has delayed our socialist cause by 10 
years. Up to now we still have had bitter hatred for this. Are we still willing to 
useless delay our cause for several years? Who is willing to do that? Who has the 
heart? Who is determined enougi. to take the initiative? 


This heart-to-heart talk is both reasonable and filled with affection. If I were «a 
youth, I would be ey to listen attentively to it. 


Several days ago, ZHUNGSUO QINGNIAN BAO reported: When having « discussion meeting 
with student cadres, Shandong Governor Li Changan said, the problems in our work can be 
discussed through sormal democratic channels. Some problems can be discussed with 
school principals or party secretaries or with the responsible comrades of provincial 


authorities. 


I delp young people understand actual conditions and to strengthen the mutual 
understanding between the leadership and the masses of people, it is necessary to have 
heart-to-heart talks and discussions. This is also the “dialogue” we advoctaed in the 
past. The problems is that it es necossary to carry out the “dialogue” more frequently 
and to make it as convincing and appealing as a heart~to-heart talk. 


REPORTS OF JIANG QING SUFFERING CANCER DENIED 
HK131400 Hong Kong AFP in English 1338 GMT 13 Jan 87 


[Text] Beijing, Jan 13 (AFP) — Chinese police said Tuesday they bys not heard that 
Jiang Qing, the widow of Mao Zedong, was dying of throat cancer, e added that whe was 
as ill as any other «iderly person. 


Madame Jiang, whose death sentence in 1981 for leading the gang of four group was later 
commuted to life imprisonment, was serving her sentence “normally,” a security police 


spokesman said. 


A weekly provincial newspaper recentiy reported that the est old widow of the 
founder of Communist China was dying of throat cancer. 


The police spokesman said Tuesday that security police responsible for the gang of four 
“hadn't heard that she was close to death” but that “like all old people, she suffered 


the ailments of the elderly.” 


A renowned Chinese profesecr specialising in cancer said ‘wt if she was suffering from 
such a cancer, Mao's widow would probably have become «#4: by sow. Rumours concerning 
Madame Jiang’s health have circulated in Beijing for s<veral months. 
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China's Minister for Public Security Ruan Chongwu said in June that Madame Jiang was 
“well despite her advanced age, dismissing suggestions that the former 1930's actress, 
Mao's fourth wife and the leader of millions of young Red Guards” during the Cultural 
Revolution, might be released. 


Madame Jiang was arrested in October 1976 after Mao died and in the final stages of the 
10-year Cultural Revolution. The other three members of the gang“ were Yao Wenyuar, 


Wang Hongwen, Zhang Chungiao. 


Mr Yao, 55, was sentenced to 20 years imprisonment after being a Politburo member from 
1969 to 1976 and responsible for propaganda during the Cultural Revolution. 


Mr Wang, 53, was sentenced to life imprisonment after the former Shanghai worker served 
as number two in the Chinese leadership between 1973 and 1976. 


Mr Zhang, who is a Maoist theoretician, received a suspended death sentence. He is 
also reported to be suffering from cancer. 


All four live in apartments in a military hospital in Beijing, sources say. 


BEIJING TV SHOWS PLA MILITARY TRAINING 


OW131126 [Editorial report] Beijing Television Service in Mandarin at 1400 GMT on 11 
January in its “Late News" program carries a l-minute video report on military training 
in Jinan Military Region in 1986. 


The report begins with a shot showing soldiers marching, followed by shots of soldiers 
practicing judo on an open training ground. Later shots show tanks which look like 
Chinese T-59 tanks advancing toward mock enemy positions. Also seen are soldiers 
studying the use of computers, reading maps, and practicing loading artillery guns. 
The types of guns being loaded cannot be identified. 


According to the announcer, “Jinan Military Region reached another new level in 
military training in the past year in both basic training for newly conscripted 
soldiers and overall troop training.” The announcer continues: In early 1986, the 
military region completed formation of instruction teams for newly conscripted soldiers 
in less than 2 months, and over 95 percent of the newly conscripted soldiers met the 
required standards after training. Moreover, more than 5,000 outstanding squad leaders 
were also trained for the grass-roots units last year. In tactical training of 
combined forces, the various units of the military region strengthened organization, 
the command system, and strategic training, thereby markedly improving the commanders’ 
capability in commanding combined forces, enhancing their thinking in modern warfare, 
and popularizing new methods and contents in military tactics throughout the military 


region." 


FIRST GENERATION B6-D BOMBER DEVELOPED 


0W121540 Beijing XINHUA in English 1514 GMT 12 Jan 87 


[Text]! Beijing, January 12 (XINHUA) -- China has developed its first generation of 
B6-D model bomber for launching guided missiles for the country's naval air force, the 
Ministry of Aviation Industry announced here today. 
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The B6-D bomber was developed on the basis of the Chinese-made subsonic medium-range 
B-6 bomber. It carries two guided missiles under both wings to be used in attacks 


against enemy warships, the ministry said. 


The newly developed bomber is equipped with an aiming control system, an automatic 
navigation bombing system and a new type radar, an official of the ministry said. 


Test flights show that the controls, stability and other functions are up to the 
international standards, he added. 


MINISTER URGES SELF-RELIANCE IN AVIATION INDUSTRY 


0W131236 Beijing XINHUA in English 1224 GMT 13 Jan 87 


[Text } Beijing, Janury 13 (XINHUA) — China will make big efforts to improve its 
latest F-8-II jet fighters, a senior Chinese official said here today. 


Mo Wenxiang, minister of aviation industrty, told XINHUA: “We will try our best to arm 
the Chinese Air Force with F-8-II aircraft around the year 2000. 


The F-8-II is a single-seat, high-altitude, supersonic twin-jet fighter with a 2,200-km 
cruising range. 


China yesterday announced that it had developed its first generation of B6-D bomwer 
capable of launching guided missiles for the country's naval air force. 


Minister Mo said: china can not rely ou foreign aircraft manufacturers to equip its 
army and airlines.” 


“There must be a big development for China s aviation industry,” he added. 


Although the demand for military aircraft is not so big in time of peace, he noted: 
"We must do research and develop new generations of military products with higher 
standard.” 


The aviation industry will manufacture both military and civilian airciraft and enhance 
the capacity of developing and manufacturing advanced ones, the minister said. 


At the same time, he said, the industry will also make big efforts to develop engines, 
mechanical equipment and air-air missiles. 


The minister said that the industry has developed a wew kind of missile -- PL-5B, which 
will go into production soon. Another new model of Haiying-1A missile has passed 
technical appraisals. 
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AIR FORCE BOOSTS TACTICAL TRAINING PERFORMANCE 


OWOSO225 Beijing XINHUA Domestic Service in Chinese 0648 GHT 30 Dec 86 


[By reporter Sun Maoging) 


[Text] Beijing, 30 Dec (XINHUA) -- China's Air Force has set an all-time high record 
in combined tactical training, with 80 percent of the combat aviation corps scoring 
outstanding performance in tactical exercises. 


Since the reduction-in-strength reorganization, the Air Force has shifted the focus of 
its military training from technical to tactical; that is, from single aircraft pilot 
training to combined training consisting of various kinds of sairacraft, arms, and 
services. Air Forces under al’ silitary regions have devoted auch attention to 
combined tactical training with themselves as well as ern warfare tactical training 
with the Army, thereby considerably raising the tactical and technical levels of 
aviation units. 


According to statistics released by relewant Air Force departments, 9 percent of 
ammunition fired by the fighters corps in practice hit their targets on the first shot, 
while 80 percent of the bomber units achieved remarkable results in practice runs. The 
number of all-weather pilots, « symbol of mature combat capability, has increased by 
9.7 percent over the same period last year. 


To cope with the demands of a modern war, for the first time, the Air Force aviation 
units have also carried out survival training over such complicated topography as seas, 
deserts, and jungles in order to train pilots for survival and air disasters. 
Paratroopers have mastered landing skills under complicated weather and topographical 
conditions such as snow, jungles, and deserts in China. 


AVIATION INDUSTRY OFFERING MORE TO CIVILIANS 


OW132223 Beijing XINHUA in English 1655 GHT 13 Jan 87 


[rent] Beijing, January 13 (XINHUA) — China's aviation industry has entered a new 
stage of development, serving civilian operations to keep pace with the country’s 
modernization drive and worldwide competition, said Aviation Minister Mo Wenxiang here 


today. 


{Words indistinct) the first time the aviation industry turned out more goods for 
civilian use than for silitary purposes last year, with output value of its 
civilian-use goods accounting for 60 percent of the total output value of the ministry 
as against 16 percent seven years ago. 


“The percentage is expected to reach 70 this year,” he said. 


The past year witnessed new progress in building civil aircraft and industrial steam 
turbines. Now fifteen Yun-7 airplanes are now flying om domestic air routes and 
Yun-12's have entered the international market. 


Apart from developing aviation products, the ginistry also helped upgrade technical 
standards in energy, transportation and other industries, and 37 of its new items have 
been put into production. Six production lines have been completed by the ministry 
with the transfer of a group of technical renovation projects. 
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In 1986 the enterprises under the Aviation Industry Ministry produced 3,000 
automobiles, 50,000 motorcycles, 15,600 air-conditioners, 15,200 refrigerators, 320,000 
washing machines and 870,900 bicycles, in addition to providing equipment and products 
to the country’s textile, light, food processing and pharmaceutical industries. 


Mo Wenxiang said that during peacetime, the development of military equipment should be 
confined to scientific research and small-scale production. 


Therefore, the aviation industry will begin to build big passenger planes and strive to 
put thes into use in seven or eight years. It also planned to add a group of advanced 
small passenger planes to internal air routes. 


Meanwhile, the ministry will complete the assembling of MD-S2 passenger planes with the 
cooperation of the United States and hand them over to the Civil Aviation 


Administration of Chima [CAAC]. 


LIAOWANG ON PROGRESS IN PRC AVIATION INDUSTRY 
#K120623 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 1, 5 jan 87 


[Article by Bai Guoliang (4101 0948 5328): “China's Aviation Industry Is Taking Off”) 


[Text] A responsible official of China's Air Weapons Department recently announced 
that China s Qiang 5, Jian-Jiao 7, and Yun 12 aicplanes will be on display at the Paris 
Aviation pos it ion in June 1987 and that these airplanes might make demonstration 
flights then. This tells us that China's aviation is taking off and advancing in the 


world. 


In December 1986, at Shanghai's “International Exhibition on Aviation, Airport 
Facilities, and Airplane Maintenance Facilities,” photographs and models of more than a 
dozen airplanes, jet engines, and airplane equipment, 211 designed and built by China, 
were on display side by side with the models and photographs of those built by more 
than 300 compenies, including Boeing, McDonnel Douglas, and Europe's “Airbus.” They 
received serious attention from both Chinese and foreigners. 


Wang Ang, vice minister of the Ministry of the Aviation Industry, has emphatically 
pointed out that between 1986, when the “Seventh 5-Year Plan” began, and the year 2000, 
China will vigorously develop civil airplanes and that China is willing to cooperate 
with foreign companies in various ways. He has indicated his hope that by cooperating 
with foreign companies in building mainline [gan xian 1626 4848) airplanes, China can 
improve its design, manufacturing, and management capabilities. 


The Rise of New China's Aviation Industry [subhead] 


Recently, in Shanghai, speaking to some Chinese and foreign aviation specialists on the 
history of the development of China's modern aviation industry, Sun Zhaoging, a member 
of New China's first generation of airplane experts and general manager of the China 
National Aero-Technology Import and Export Corporation, said: “In 1949, China could 
only assemble and repair airplanes. It took China only 3 years to be able to build 
airplanes and only 7 to 8 years, counting from the time when it could only repair 
airplanes, to being able to design its own airplanes and build piston engine airplanes 
and to master the technology for building jet airplanes. 
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This speed was out of the question in old “hina. It should be recorded in the history 
of the development of aviation. 


Since his graduation from the Department of Mechanical Engineering at Qinghua 
University in 1952, this 52-year-old general manager has been involved in China's 
development and production of new airplanes. Many people have shown great interest in 
the chronicle of China's airplane production, presented by him for the first time: 


In July 1954, China successfully built a Chu-Jiao 5 -- its first airplane -- on a trial 
basis; 


In 1956, China successfully built a Jian 5 -- the first jet fighter ever built by China 
— on a trial basis and mass production began immediately. China became ome of the few 
countries in the world capable of building jet sirplanes. 


In 1957, China successfully built a Yun-5, a gultipurpose transport plane, on a trial 
basis, and put it into service in the same year. 


In 1958, China successfully built a Chuji 6, a junior trainer it designed. 


In 1959, it successfully built a Jian 6, a supersonic jet fighter, 4180 on a trial 
basis. 


In 1965, Qiang 5 airplanes, China s first generation of attack jet planes, made their 
debut in China's blue skies. Meanwhile, the development of a high-altitude, high-speed 


fighter was being speeced up. 


In the late 1970's, China fimalized the designs of a high-altitude pilotiess 
reconnaissance plane, a high-altitude p‘lotiess target plane, a sew high-altitude, 
high-speed fighter, the SH-5 hydroplane, and other military aircraft. Mass production 
began in the same year. In addition, it developed and built several civil aircraft and 
transport planes, such as the Yun 7, Yun 8, and Yun II, and 29 helicopter, and some 
light airplanes, such as the “Bee 2, “Bee 3," “Bee SA", and the -I, which can he 
used extensively in agriculture, geological prospecting, and even tourism. 


In addition to all this, China has developed more than 20 airplane engines, with which 
some China-built airplanes are fitted, and more than 20 aviation-related products, 
including a flight control system, a navigation system, some meters, 4 sensor, a 
hydraulic control system, a fuel control system and a lifesaving system. 


Shortly after the founding of the country, the Soviet Union helped China establish its 
aviation industry with technological and technical aid. However, sine 1960, when the 
Soviet Union stopped giving aid, China has independently and singlehandedly developed 
its aviation industry and made some impressive achievements. 


As a result of the construction over the past 30 years or so, China's aviation industry 
is now rather well established. It is an industrial system with the appropriate 
departments and its own scientific research and production bases and educational 
facilities. Chengdu, Xian, Harbin, Shenyang, Nanchang, and Shanghai have developed 
into aviation industry bases. deten 1952 and 1985, the number of workers employed in 
the country's aviation industry increased by 15 times, the number of machine tools used 
by 30 times, the value of its fixed assets by 57 times, its gross industrial values by 
78 times, and its profits by 61 times. 
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Rapid Progress in Scientific Research on Aviation [subhead! 


The development of China s scientific research in the field of aeronautics is also very 
encouraging. In a recent interview with a LIAOWANG reporter in Shanghai, Wang Ang, « 
vice minister of the Ministry of Aviation Industry, said: In 1956 and 1957, China built 
its first airplane, airplane engine, meter design organs and materials and technology 
research institutes. In 1958, it built its first supersonic wind tunnel and a flight 
laboratory. In the early 1960's, it founded the China Aeronautical Engineering 
Institute and successively built various design institutes to design airplanes, 
engines, meters, electrical equipment, accessories, and weapon systems and to conduct 
applied research concerning aerodynamics, structural strength, materials, techniques, 
flying, rescue, precision machinery, computation, and automatic control. 


Wang Ang, a well-known Chinese aeronautics experts, graduated from the airplane 
department of the Beijing Aeronautical Engineering Institute. He was the first one to 
fly a “Jian 6811," China's latest high-altitude, high-speed attack aircraft. He has 
contributed to finalizing the design of this aircraft, to its production, and to 
strengthening the country’s national defense. In 1980, the Central Military Commission 
conferred the title of a “flying test hero on him and gave him a First Class Merit 
Citation. Even after he was appointed to his present post in 1985, he continues to 
fly, in order to personally obtain first-hand information about the performance of 
various types of new airplanes. 


He said: To meet the requirements of the development of its aviation industry, China 
has established a self-contained educational system by successively building tertiary 
aeronautics institutions, colleges, and special secondary schools. Now, we have some 
well-equipped and well-staffed tertiary seronautics institutions, such as the Beijing 
Aercnautical Engineering Institute, the  mjing Aeronautics College, and the Kibei 
Indu trial University. These colleges and institutions of higher learning have turned 
out more than 200,000 specialized workers, who have formed a strong team of scientists, 
and technicians. At present, 15 percent of the total number of workers employed in the 
aviation industry are scientists and technicians. In recent years, China has sent 
students and workers to 11 countries to study their advanced technology and to receive 


training. 
China s Aviation Industry Is Advancing Toward the World [| subhead) 


Because of the development of China's economic, scientific, and technological 
construction and of the implementation of its opening up policy, China's aviation 
industry has attached great importance to the expansion of export trade. In 1979, the 
“China National Aero-Technology Import and Export Corporation” was founded. This 
corporation has branches in Guangzhou, Shanghai, and Fuzhou and industrial trade 
centers in Shenzhen, Xiamen, and Zhuhai. In addition, it has set up branches or 
representative offices in New York, Los Angeles, London, Paris, Hamburg, Tokyo, Amman, 


and Kuwait. 


Since 1979, China has sold its airplanes and aviation-related products to more than 50 
countries and regions. So far, China has carried out extensive trade and scientific 
and technological cooperation and signed many important import and export contracts 
with many of the world’s aviational organizations. In addition to exporting airplanes, 
China also produces components and parts, many of which are fitted on airplanes built 
by foreign countries, such as the Boeing 747, the MD-82 of McDonne!! Douglas, The BAF 
146 of the British Aerospace Public Limited Company, the A3i0 [as published!) or Airbus, 
and the Shorts 360 of Ireland's Shorts Company. 


ee 
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Apart from the expansion of its export trade, the cooperation between China and foreign 
countries in the fields of aeronautics and sero-technology is also developing rapidly. 
China has imported much advanced technology and many advanced facilities and carried 
out many forms of scientific and technological cooperation and exchange with foreign 
countries. The cooperation between the Shanghai Aviation Industry Corporation and 
McDonnell Douglas in building the 147-seat MD-82 Jetliner has been the most important 
technological cooperation project between the two countries since the establishment of 
Sino-U.S. relations in 1979. It is planned that they will build 25 such jetliners in 
Shanghai by 1991. So far, wings have been welded onto the fuselage of the first MD-82 
built. The first two will se delivered to CAAC for use in the second half of 1987. 


In addition, it has bought electronics devices valued at over $100 million from 
Britain's Marconi Aviational Electronic Equipment Company to improve the performance of 
its Jian ™ single-seat light fighters and Jian-Jiao 7 trainers. The contract between 
China and Alitalia for cooperation in improving the electronic equipment of Qiang 5 
attack aircraft has been approved by the relevant departments under the governments of 
the two countries. Apart from this, China has signed an agreement wth MBB of FRG on 
conducting market surveys and designing the MPC75 passenger liner. This airplane can 
be put into service in the mid-1990's. 


These frequent exchanges and activities indicate that China's aviation industry is 
steadily expanding its cooperation, trade, and exchanges with other countries and chat 
China's airplane market is very attractive to the world. 


DEMOCRATIC PARTY MEETING URGES UNITY WITH CPC 
OW121301 Beijing XINHUA Domestic Service in Chinese 1234 GMT 11 Jan 87 


{Text} Beijing, 11 Jan (XINHUA) — The ilth meeting of the 7th Central Standing 
Committee of the China Association for Promoting Democracy closed in Beijing this 
morning. The “Guidelines for Work in 1987" adopted by the meeting calls on sembers of 
the association to work even more actively in 1987 to promote socialist democracy and 
the legal system, make contributions to building socialis: spiritual and material 
civilizations, and take active steps to establish friently ties with Taiwan 
compatriots, Hong Kong and Macao compatriots, overseas Chinese, as well as other 
patriotic people living abroad. 


In his opening address, Zhao Puchu, vice chairman of the Centra: Committee of the China 
Association for Promoting Democracy, called on members of the association to be 
sober-minded, adopt a clear-cut stand on opposing bourgeois liberalization, be in line 
politically with the CPC Central Committee, and contribute to maintaining the current 
political situation of stability and unity. 


During the 5-day session, participants of the meeting, taking the current situation 
into consideration, studied and discussed the guidelines laid down by the national 
conference on united front work, discussed and drew up a plan for work in 1987, and set 
guidelines for preparations for convening a national congress of the association. The 
meeting decided to hold a national congress in Beijing in June 1987. 


Lei Jiegiong, Chen Shunli, Ge Zhicheng, and Chu Zhuang, Chairmen of the Central 
Commitree of the China Association for Promoting Democracy, and 25 members of the 
Central Standing Committee of the association attended the meeting. 
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CPC PROPAGANDA DEPUTIES ADDRESS PUBLISHING FORUM 


0W140453 Beijing XINHUA Domestic Service in Chinese 0851 GMT 12 Jan 87 


[Excerpt] Beijing, 12 Jan (XINHUA) -- Wang Daming and Lin Yan, deputy directors of the 
Propaganda Department of the CPC Central Committee, pointed out at a recent national 
forum on the reform of the book distribution system, sponsored by the Propaganda 
Department: Publishing departments should uphold the four cardinal principles, take a 
definite stand in opposing bourgeois liberalization, and promote and ensure the 
development of reform and the implementation of the policy of opening to the outside 
world along the socialist road. 


They pointed out: Publishing work, a socialist ideological and cultural position, has 
become increasingly important in the building of socialist material and spiritual 
civilization. Therefore, all publications must be conducive to socialist 
modernization, reform, opening to the outside world, and upholding the four cardinal 
principles, and always take social benefit [she hui xiao yi 4357 2585 2400 4135] as 
their highest criterion. 


Comrades at the forum held that it is necessary to speed up reform of the book 
distribution system in order to promptly distribute high-quality intellectual products 
among the readers. [passage omitted! 

GUANGMING RIBAO ON DEMOCRACY, COMMODITY ECONOMY 


HK130715 Beijing GUANGMING RIBAO in Chinese 29 Dec 87 p 3 


[Article by Nan Junying (0589 0193 5391): “The Building of Socialist Democracy Depends 
on the Development of Commodity Economy”) 


[rent]! The “Resolution of the CPC Central Committee on the Guiding Principle for the 
Building of Socialist Spiritual Civilization” points out: “A high degree of democracy 
is one of the great goals of socialism and also an essential manifestation of socialist 
spiritual civilization in the life of the state and of society as a whole.” This 
penetrating inference expounds the most profound significance of the building of a high 
degree of democracy to the building of socialist spiritual civilization. Proceeding 
from this idea, we should integrate the building of a high degree of socialist 
spiritual civilization with the building of a high degree of democracy. 


After the October Revolution, the proletariat seized state power in various countries 
in the world. These countries adopted democratic and republican government systems and 
established a democratic form of state. However, socialist democracy refers not only 
to the state form and political democracy of the laboring people of participating in 
the administiation of the state and being the masters of their own affairs, but also to 
democracy in various aspects such as economy, culture, social life and so on. The idea 
that socialist democracy is a new-type democracy and that it is the highest degree of 
democracy carries such im iication. But this is only a theoretical explanation of the 
essence of socialist democracy. in practical life, the degree of our democracy is not 
high, and our democratic system has not yet been perfected. Apart from an imperfect 
political system and the comparatively low cultural level of the people, an 
underdeveloped commodity economy is a very important situation contributing to this 


phenomenon. 
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Building a high degree of socialist democracy is a long historical process. The work 
cannot be completed overnight, and is influenced and restricted by various historical 
and social conditions. Without a full development of the commodity economy, it is 
difficult to realize a high degree of socalist democracy. nin pointed out: “Like 
any political superstructure in general, any kind of democracy in the final analysis, 
serves production, and is, in the end, determined by the production relations of the 
society.” ("Selected Works of Lenin,” Vol 4, p 439). This has been proven by the 
practice of democratic building in socialist countries, China in particular. The 
inherent links between the commodity economy end democracy are mainly reflected in the 
following: 


1. The commodity economy is an economic prerequisite for the establishment of the 
democratic state, and a democratic state is an inevitable outcome of the development of 
commodity economy. Commodity economy sprouted during the last stage of primitive 
society. It disintegrated the old clan system, so that the clan system was changed 
into a force which was originated from the society, but placed itself above the 
society, and ncreasingly separated itself from the society -- the state. After the 
formation of the state, there appeared two kinds of state systems -- the monarchical 
system and democratic system. During a certain period of time, the state system, which 
a country follows, is determined by the economic foundation of the state, rather than 
by the will of the ruler as individual. History has shown that before the 
establishment of socialist system, a country, in which commodity economy is not 
developed, natural economy occupies a dominant position, and the superstructure is 
based on the natural economy is bound to follow a monarchical system. la the long 
process of commodity production and exchanges, the principle of freedom, equality and 
competition has fostered a strong concept of equality and democratic mentality for 
people in the countries whose commodity economy is comparatively developed. Therefore, 
they strongly demand an equal political participation in state power. The development 
of commodity economy is a material guarantee for their struggle for democracy. 
Therefore, generally speaking, a country based on commodity economy follows the 
democratic system with emphasis on equality. It is obvious that the democratic system 
is a political reflection of the principle of equality governing the commodity economy. 


2. The development level of the commodity economy under private ownership restricts 
the development of democracy. In slave and feudal societies, the self-sufficient 
natural economy occupied a prec ent ant position, and the monarchical system accordingly 
became the most popular and mos« fundamental form of state. In the later period of 
feudal society, the commodity economy developed, and the democratic system, also scaled 
a new height -- capitalist democracy. The democratic system has become a most popular 
and most fundamental form of state. However, it is a democracy of the exploiting 
class, because it has been established on the basis of a private system. 


3. Like political superstructure, democracy, in the final analysis, serves production, 
and inevitably affects and promotes the development of commodity economy. In slave and 
feudal societies, the small-scale peasant economy was protected by the state power, and 
commodity economy was not developed because the democratic system was not fully 
implemented. In capitalist society, the democratic system has become a form of state 
of various capitalist countries. Making use of the democratic system, the bourgeoisie 
has promulgated policies, laws, and decrees, and adopted other administrative means to 
push the development of commodity economy to an unprecedentedly high level. The 
commodity economy has promoted the development of the bourgeois democracy, whereas the 
bourgeois democratic system has protected the bourgeoisies’ control over surplus value. 
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In our country, the small-scale peasant economy has occupied a dominant position for « 
long time, and commodity economy is sot developed. Marx pointed out: These idyllic 
village communities, “inoffensive though they may appear, had always been the solid 
foundation of Oriental despot is. ("Selected Works of Marx and Engels.” Vol 2, p 67) 
Such isolated, scattered and closed small-scale peasant economy restrained the human 
mind., “They restrained the human mind within the smallest possible compass, making it 
the unresisting tool of superstition, enslaving it beneath traditional rules, depriving 
it of all grandeur and historical energies.” (Ibid) It is obvious that natural 
economy and bureaucratic mentality and imperial power engendered by the natural economy 
are 4 great obstacle to the development of democracy. 


Socialist democracy is a democracy based on public ownership. The development of the 
socialist planned commodity economy on the basis of public ownership has played « 
dynamic role in expanding socialist democracy. It has demanded that people pool the 
wisdom of the masses, discuss the matters together, take part in construction 
consciously, and work for their self-improvement through normal democratic channels. 
Developing the socialist commodity economy and building a high degree of socialist 
democracy are closely related, and neither of them can be meglected. The practice of 
reform in recent years has enabled us to further realize that the development of the 
socialist commodity economy has played a great role in promoting the building of the 
socialist democracy: 1) The development <5 the socialist commodity economy has 
strongly pounded feudal and bureaucratic mentality, and natural economy - the soil 
upon which the survivel of the mentality of small-scale peasant economy depends. This 
has laid a material foundation for the building of socialist democracy. 2) The 
principle of exchange of equal value, free and equal competition, and so on is 
beneficial to developing people's minds and abolishing backward ideas and thoughts 
formed under the condition of long-term and self-sufficient natural economy, such as 
following the beaten path, superstition, conservatism, being content with one’s lot, a 
sense of hierarchy, special privilege mentality, and so on, and to encouraging people 
to foster new ideas and « spirit of creativeness, including the concepts of equality, 
democracy, mutual benefit, striving to make progress, and so on. 3) The development of 
socialist commodity economy has strengthened people's democsatic ideas, promoted the 
democratization of the political, economic, and social life, and given impetus to the 
economic reform and democratization in various aspects. 


At present, the most important work for us to do is to ensure the smooth progress in 
the economic structural reform in order to fully develop socialist commodity economy 
and build a high degree of socialist democracy. This has demanded that we create a 
political situation of unity and stability and a good social environment for economic 
structural reform, and the building of a high degree of socialist democracy. 
Otherwise, the smooth progress in economic structural reform, the development of 
socialist commodity economy, and the process of socialist democratization will be 


impeded. 
PENG ZHEN PRESIDES OVER 19TH NPC MEETING 
OW1L31313 Beijing XINHUA Domestic Service in Chinese 1133 GMT 12 Jan 87 


[Text] Beijing, 12 Jan (XINHUA) — The 19th meeting of the 5’4 NPC Standing Committee 
opened at the Great Hall of the People this morning. 


Chairman Peng Zhen presided over the session today. 


DDr eee 
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First of all, Wang Hanbin, secretary general of the NPC Standing Committee, explained a 
draft agenda of the meeting, which was approved by the members. According to the 
agenda, the meeting will mainly examine a draft decision to convene the Fifth Session 
of the Sixth NPC, a draft decision to strengthen the education on the legal system and 
safeguard stability and unity, and several draft laws, and hear reports on the economic 
work. 


Each member was given a copy of the draft decision on convening the Fifth Session of 
the Sixth NPC, which will be submitted to the meeeting for deliberation. 


Song Rufen, vice chairman of the NPC Law Committee, made a report on the examination 
results of a draft PRC Customs Law. He said: la order to strengthen customs 


supervision and management to cope with the needs of opening to the outside world, the 
Law Committee bolds that it is necessary to formulate a new Customs Law on the basis of 


revising the provisional Customs Law adopted in 1951, and that the draft Customs Law 
is, on the whole, feasible. 


Premier Zhao Ziyang submitted to the meeting « State Council motion on examining the 
draft regulations governing village committees. The motion says: The draft 
regulations are to guarantee social autonomy for the rural masses and to promote rural 
construction. Entrusted by the State Council, Vice Minister of Civil Affairs Zou 
Entong explained the draft regulations governing village committees. He said that the 
regulations have been drafted on the premise of upholding the four cardinal principles 
and under the guidelines of gradually realizing direct democracy at the grass-roots 
level in rural society. 


Premier Zhao Ziyang also submitted « State Council motion to examine the draft 
technical contract lew of the PRC. The motion says. The draft law is to strengthen 
macro economic control over the technology market effectively protect the legitimate 
rights and interests of parties involved, and orient science and technology to the 
economic and social development. Entrusted by the State Council, the vice minister in 
charge of the State Scientific and Technological Commission explained the draft law. 
He said: la order to adapt to the needs arising from China's economic structural 
reform and reform of science and technology management system, especially the objective 
needs of commercializing scientific and technical research projects and opening up the 
technology market as quickly as possible, we have drafted the law governing various 
contract relations in technological development, technology transfer, and technical 
service. 


On behalf of the NPC Law Committee, ite Vice Chairman Kiang Chunyi made a report on the 
examination results of the motions made by the deputies to the presidium of the Fourth 
Session of the Sixth NPC. He said: The presidium of the Fourth Session of the Sixth 
NPC handed 17 motions to the Law Committee for Examination. After discussions and 
study with relevant departments, the Law Committee holds that some of the motions have 
already been incorporated into pertinent laws and therefore are not necessary to be 
included in the agenda for the NPC Session of Standing Committee meeting, while others 
will be forwarded by the General Office of the NPC Standing Committee to departments 
concerned as suggestions made by deputies, or retained as reference in formulating or 
revising laws in the future. He explained the examination results and opinions of 
handling the 17 motions according to their category. 


Vice Chairman attending the meeting were Chen Pixian, Geng Biao, Peng Chong, Baingen 
Erdini Qoigyi Gyaincain, Zhou Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Ransheng, 
Huang Hua, and Chu Tunan, State Councillor Gu Mu; Zhang Tianxiang, president of the 
Supreme People's Court and Yang Yicheng, procurator general of the Supreme People's 
Procuratorate, attended the meeting as observers. 
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More on Village Committees 


OW120938 Beijing XINHUA in English 0929 GMT 12 Jan 87 


[Text] Beijing, January 12 (XINHUA) -- A draft regulation for ensuring rural people's 
self-government and promoting rural construction is now being examined at the ongoing 
meeting of the Standing Committee of the National Peccice’ Congress, China's 


legislature. 


Zou Entong, vice-minister of civil affairs, explained the draft regulation entitled, 
“Rules Governing Village Committees”, at today's opening plenary meeting. 


More than 948,000 village committees had been set up across the country by December 
1985. They have played an important role in rural construction and other rural 
affairs, the vice-minister said. 


Village committees are not power organs sor administrative institutions. They are 
grass-roots mass organizations conducting self-education, management, construction and 
services within the framework of the state laws. 


The committees help the government maintain public order, mediate civil disputes and 
represent opinions and demands on behalf of the villages. 


Administrative Ministry Set Up 


OW120920 Beijing XINHUA in English 0913 GMT 12 Jan 87 


[rent]! Beijing, January 12 (XINHUA) — The Law Comittee of the National People’s 
Congress, China legislature, has handled all the 17 motions raised by deputies at the 
previous NPC annual session early last year, according to a committee official here 
today. 


Kiang Chunyi, vice-chairman of the committee, spoke on the examination results at the 
ongoing 19th meeting of the NPC Standing Committee. 


Ideas included in some motions have been accepted by relevant new laws or regulations. 
Others have been either referred to relevent government departments or will be 
considered while formulating new laws and regulations in the future. 


The NPC Standing Committee has decided to set up a new Ministry of Administrative 
Supervision, the establishment of which is included in one of the motions. 


ZHAO SAYS SPEEDIER FINANCIAL REFORM EXPECTED 
OW132157 Beijing XINHUA in English 1910 GMT 13 Jan 87 


[nina To Speed Up Financial Reform: Zhao Ziyang ~~ XINHUA head! ine) 


[Text] Beijing, January 13 (XINHUA) — China will carry on its economic reform on a 
solid basis and speed up the financial reform, Premier Zhao Ziyang said here today. 
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The financial reform will proceed at 3 faster speed than expected, Zhao said. Great 
attention will be paid to increasing the decisionmaking power of the enterprises, 


including that of management. 


The premier made these remarks at a meeting bere tonight with Attia Karaoemanoglu, 
vice-president of the World Bank. 


The economic restructuring, on the whole, is going om well, and there have been no 
major problems, Zhao said. Wo big changes heave been made to the plan originally 
outlined. Only minor adjustments have been made in some sectors and projects. 


Be expressed the hope that China and the World Bank will make efforts for better 
cooperation. 


Zhao invited the World Bank to participate in the study of development progress for 
some trades in China. 


Karacemanoglu said the World Bank is ready to help China with its industries and 
managerial reform in various departments. 


RENMIN RISAO VIEWS IMPORTANCE OF MANAGEMENT 
HK140451 Beijing RENMIN RIBAO in Chinese 12 Jan 8/7 p 7 


[Article by Fu Tao (0265 7290) and Niu Guimin (3662 2710 2404): “A Brief Discussion on 
Enterprise Management in Open Cities”) 


[Text] Im the course of moving the economies of the open cities toward an outwardly 
oriented pattern, it is of special significance to strengthen and improve enterprise 
management in these cities. 


In order to develop an outwardly oriented economy in coastal open cities, it is 
necessary to first raise the proportion of export products and change the present 
situation in which the goods exported are mainly raw materiale, elementary products, 
and low-level manufactured goods. Through importing raw materiale to processing more 
advanced products for export, we will earn more foreign exchange for the state. 
Second, it is necessary to speed p imports of foreign funds, technologies, and raw 
materials which are in short supply on domestic markets so as to quicken the pace of 
development. To turn the economy into an outwardly oriented one, an urgent issue that 
must be solved is the improvement of enterprise management. If the enterprises cannot 
be run properly, they will not achieve a high capacity of exporting products or earn 
enough foreign exchange, and will not achieve good results in imports either. 


An outwar¢d , oriented economy should be adapted to competition on international 
markets. The competitive power of exports are determined by such factors as 
productivity, wages, .«cpense of raw materials and energy, and exchange rates. In the 
past, our industrial products depended mainly on the low costs of raw materiale and 
labor to be competitive. After economic reform began, these conditions disappeared or 
changed. la these circumstances, only by improving enterprise managemen!|, reducing 
material expenses, and raising productivity can we lower the cost of wnit product and 
make our products more competitive. 
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In addition, improving the properties, durability, and popularity of the products is 
also an effective way to increase export. To achieve this purpose, the enterprises not 
only need advanced technology and conduct production in light of international 
standards, but also seed advanced and scientific management. the production of 
high-class new products seeds a contingent of capable and competent managers who can 
develop the technological force and deal with the international markets. In short, 
enterprise management is a fundamental issue concerning the development of outwardly 
oriented economies in coastal open cities. 


It is necessary to make a fundamental change in the guiding principle for enterprise 
management. The enterprive should heve a clear idea of business competition, pay close 
attention to collecting and analyzing mirket informatics, and produce more quality 
goods to meet the demands in international markets and to earn more foreign exchange. 
The enterprises must try to improve their economic efficiency, change the old 
unsuitable management systems and methods, economize on the expense of labor and 
materials in production, and increase profits. They should acknowledge the difference 
between different jobs and should seriously overcome the problem of egalitarianism and 
the “big pot“ practice. 


When importing foreign funds and technologies, the coastal open cities should also 
introduce foreign ecientific management methods and learn from the useful experiences 
of the regions and countries with outwardly oriested economies. We certainly should 
not mechanically copy capitalist things, but should seriously study the management 
methods which are in lime with dern large: le production and with the regularity of 
the development of the commodity economy. 


A short cut for coastal open cities to learn foreign management methods is to study the 
experience of the successful Chinese-foreign joint ventures. In receat years, a number 
of joint ventures have been set up in our country and many of them have achieved 
remarkable results. The reasons for their successes can be summarized by the Japanese 
manager, Ishikawa, of the Sandeli Food Company in Jiangsu Province, who said: “The 
secret of success is the serious, well-organized, and consistent management.” The 
following successful experiences of the joint ventures should be studied by other 
enterprises: First we must streamline the management structure. For example, the Otis 
Elevator Company in Tianjin merged more than 20 previous management departments into 
eight operational departments with experts and professional cadres as their leaders. 
Each department has clearly defined responsibilities and can cooperate well in their 
work. This raises work efficiency. In some small joint ventures, management work is 
done by workers in the production or operational posts. Second, we must place quality 
control in the primary position and regard the quality of products and services as the 
lifeline of the enterprise. The products of some joint ventures became well-known 
quality products at home and abroad in a short time. Third, when introducing advanced 
equipment and technology, we must also pay close attention to technological management 
and giving workers technological training. Fourth, we must gather information from 
domestic and international markets and build up adapt ib ty. Fifth, we must establish 
@ strict labor management system and be fair in meting out rewards and punishments. 
The average income of Chinese workers in the joint venture .« 20 to 50 percent higher 
than that in state-owned enterprises, and their productivity is much higher. 
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ANHUI STUDENTS PETITION AGAINST PRESIDENT’S OUSTER 


HK140123 Hong Kong HONGKONG STANDARD in English 14 Jan 87 p 1 


[Text] More than 1,000 students at Hefei University yesterday signed a protest 
petition over the sackire of their president, Mr Guang Weiyuan, in connection with 


campus unrest. 
But in a swift crackdown, authorities blocked people leaving and tore down a banner. 


The demonstration started around noon and ended two hours later, sources in Hefei told 
THE STANDARD. 


By then, some 1,000 signatures had been collected from the 4,500 strong student body. 
University Vice-President Mr Fang Lizhi was also fired from his post in the shake-up. 


And the banner said: "Mr Guang and Mr Fang, you have already made the sacrifices. We 
miss you and we want to see you again.” 


Students said they respected both men, to whom they had looked for support during the 
democratic movement. 


The petition was just one of the actions taken by the students in response to the 
dismissals. 


There were angry scenes as soon as the news was known on Monday and groups of students 
tried to quit the campus. 


Even teachers have expressed worries over the future of the university, where the 
month-long student unrest was launched last year. 


However, it is unlikely that more trouble will blow up since most students are afraid 
of the tense atmosphere in the university. 


There is general distrust of the new president, Mr Teng Teng, and Ms Peng Peiyuan, the 
new party secretary. 


ANHUI PLA OPPOSES BOURGEOIS LIBERALIZATION 


OW140301 Hefei Anhui Provincial Service in Mandarin 1200 GMT 11 Jan 87 


[Text] More than 400 leading cadres at and above regimental level studied the central 
leading comrades’ important instructions on upholding the four cardinal principles and 
opposing bourgeois liberalization at an enlarged meeting of the provincial Military 
District party committee from 9 to 10 January. They pledged to play the role of the 
people's army, the main pillar of support for the people's democratic dictatorship, in 
unfailingly obeying party leadership, safeguarding stability and unity, taking a 
definite stance as forerunners in the struggle to oppose bourgeois liberalization. 
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Gu Bingsheng, deputy to the Sixth NPC and chief of the personnel section of the 
provincia! Military District, using his own experience in attending the NPC sessions, 
explained socialist democracy as the genuine and most extensive version of democracy. 
He said: At the Second Session of the Sixth NPC, deputies not only examined major 
national issues and policy decisions, but also submitted over 2,000 motions reflecting 
the people's vital interests, such as prices, employment, and housing. Relevant State 
Council departments answered all deputies’ inquiries and did their best to solve 
problems of major concern for the people. This is inconceivable under the capitalist 
system. — 


Citing the example of Hefei City, (Gan ifa), commander of the Hefei Military 
Subdistrict, said: It is obvious to all that the city has scored remarkable 
achievements in production, construction, and improvement of the people's livelihood 
over recent years. These achievements wald have been impossible had we not carried 
out the policies of reform and opening to the outside world, and adhered to the road of 
building socialism with Chinese characteristics. However, there are people who fail to 
realistically assess the situation from an historical, dialectical viewpoint of overall 
interests. They do not treasure the excellent situation of stability and unity. By 
doing so, they not only sadden dear ones and please their enemies, but also delay the 
process of modernization. 


(Zhang Zhigang), party secretary of the Wuhu Military Subdistrict, which was commended 
for good party work style in a circular issued by the Nanjing Military Region party 
committee, said: Practice in revolution and construction in China over past decades 
has proven that the CPC's leadership is indispensable. Despite errors, including the 
Cultural Revolution, an error of comprehensive magnitude, the CPC's image is never 
tarnished in the eyes of the people, as some people have asserted. Especially the 
achievements scored under the CPC's leadership in recent years have further enhanced 
its growing prestige. The large numbers of party members and ordinary people alike 
will not tolerate a few party members who negate the four cardinal principles and want 
to change the party's color, thus deviating from the party. 


The participants also pledged to further study and better understand the central 
authorities’ important instructions, conduct in-depth education on upholding the four 
cardinal principles and opposing bourgeois liberalization among cadres, fighters, 
staff, and workers of the Military District, as well as militia and reserve soldiers, 
and to steadfastly lead the commanders and fighters of the Military District in 
launching the struggle against bourgeois liberalization under the leadership of the 
provincial party committee and the provincial government, together with the people of 
the whole province. 


FUJIAN STUDENTS OPPOSE BOURGEOIS LIBERALIZATION 
0W121321 Fuzhou Fujian Provincial Service in Mandarin 1100 GMT 10 Jan 87 


[Excerpts] Recently students of the Management Department of Fujian University who had 
gone to help poor people in impoverished counties in old revolutionary base areas held 
a forum. In view of the bourgeois ideological trend of liberalization emerging 
recently in society and basing themselves on their own experiences in practice, the 
students said that in fulfilling the four modernizations we must uphold the party's 
leadership and persistently take the socialist road. 
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During last year's summer vacation, students of Fujian University’s Management 
Department organized themselves into small service groups to conduct training classes 
in village and town enterprise management and accounting in Shanghang and Changding 
counties in the old revolutionary base areas, thereby serving the people in the 
impoverished counties with the knowledge they had learned in school. 


In the course of their practice, the students saw with their own eyes the tremendous 
changes that had taken place in the countryside since the 3d Plenary Session of the 
llth CPC Central Committee and gained further understanding of the current excellent 


situation. 


Student (Zhang Ze) said: It was not until my visit to the countryside that I realized 
that some of the old concepts and ideas I held in the past were very naive and 
unrealistic. Our country is a big ome with a vast territory, and there is a 
disequilibrium in economic and cultural development in different localities. 
Therefore, in carrying out modernization, we must take our country’s real conditions 
into consideration, uphold the party's leadership, and persistently take the socialist 
road. Practicing bourgeois liberalization or blindly copying the West's capitalist 
stuff will act work in China; the people will oppose us for doing so. [passage omitted] 


SHANDONG NAMELIST OF NEW GOVERNMENT PERSONNEL 


SK131113 Jinan DAZHONG RIBAO in Chinese 25 Dec 86 p | 


[Text]! The 23d meeting of the 6th provincial People's Congress Standing Committee 
decided to appoint Lu Keying [0712 0668 5391] director of the Shandong Provincial 
Educational Department, Shi Shihong [0670 0013 1347] director of the Shandong 
Provincial Personnel Affairs Department, and Huang Keren [7806 0344 0088] director of 
the Shandong Provincial Industrial and Commercial Administrative Bureau. 


It also decided to remove Guo Yushan [6753 3768 1472) from his post as director of the 
Shandong Provincial Personnel Affairs Bureau, and Han KXiqi [7281 6007 3823] from his 
post as director of the Shandong Provincial Industrial and Commercial Administrative 


Bureau. 
SHANDONG'S LIANG BUTING ON 1987 ECONOMIC WORK 


SK130835 Jinan DAZHONG RIBAO in Chinese 19 Dec 86 pp i, 3 


{Report by Liang but ing, secretary of the Shandore Provincial Party Committee, at a 
forum of secretaries of the city and prefectural CPC committees held in Jisan 17-18 
December: “Enter 1987 With Greater Work Enthusiasm] 


{Text} on 17 and 18 December, the provincial party committee held a forum of 
secretaries of the city and prefectural party committees in Jinan. Liang Buting, 
secretary of the provincial party committee, gave an important speech on the guiding 
ideology and principles for next year's provincial economic work. He pointed out: 
this year, our province witnessed a very good economic situation; next year, we will 
see an even better one. We should have such confidence and enter 1987 with greater 


work enthusiasm. 
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In his speech, Comrade Liang Buting mainly touched on the issues in 10 fields: 


1. The situation has improved. He said: This year’s economic situation was good. 
Our achievements on the economic front can be proven by the actual success on all 
fronts such as the industrial, ag:icultural, and financial and trade fronts. We should 
also recognize the important changes in the following aspects: First, after 2 years of 
effort, we have scored great success in strengthening and improving the macroeconomic 
management. Some disproportions that emerged at the end of 1984 have been basically 
resolved, thus providing a more relaxed environment for economic development and all 
reforms and guaranteeing a better start in the eccnomic work of 1987 as compared with 
that of 1986. 


Second, in industrial development, we have witnessed an unprecedentedly good upward 
trend. In the previous 5 years, the average development rate was lower than the 
national average. This year, it is expected to exceed the national average. In the 
development of Shandong, we have given conditions, strength, and obligaticns to make 
its development rate exceed that of the national average. It is absolutely possible 
for us to maintain such a good development rate trend and we should strive to achieve 
this. 


Third, some large enterprises, such as the light, textile, electronics, and machinery 
enterprises, which lost their superiority in the past few years, have ended their 
successive downward situation and have begun to witness an upward trend. The 
strengthening of these enterprises reflects that the province's industrial ~rcoduct mix 
will further cope with the good trend of the changing consumption pattern and social 
demands. 


Fourth, we have created a new situation in lateral economic cooperation. This year, 
about 20 percent of the newly added industrial output value came from lateral economic 
cooperation. Among the various factors of economic growth, the status of lateral 
economic cooperation has become known by more and more people. All levels of party 
committees and governments have an even greater initiative in guiding this new trend. 


Fifth, the great development of township enterprises has been witnessed earlier than we 
had expected. The development rate rose from last year's 12.1 percent, which was 
antepenultimate in the national rank, to above 30 percent this year (of which 
village-run enterprises rose by over 50 percent), ranking among the country's best. 
This will certainly help to rationalize the distribution of the urban and rural 
economic enterprises. 


Sixth, after 2 years of efforts, the great shock and influence on the province's 
economic development which was caused by a substantial reduction in cotton farming have 
been basically eliminated. In read just ing the structure of the rural economy, we may 
have more opportunities fcr making new strides in line with the changing rural and 
urban demands and for grasping an even greater initiative. 


Seventh, more importantly, during the year's work, party committees at all levels have 
upheld the principle of focusing their work on economic construction while grasping the 
two civilizations, and have foresight, plans, and steps while carrying out eit work. 
The people from the higher to the lower levels have a more united ideoleyy and a more 
coordinated action. Party and government leaders at various levels ‘ave increased 
their ability to take charge of the overall economic situation, to make policy 
decisions in a scientiiic way, and to keep abreast of trends and deal with them 
effectively in a timely manner. [paragraph continues) 
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In inner-party relations and party life, they have also provided a better, more 
harmonious and relaxed political climate for the comrades who bravely created the new, 
actively made progress, explored the ways of reform, and had the courage to assume 
responsibilities. All these constitute a very precious progress which will exert a 
far-reaching influence. 


He said: There have also been defects and mistakes in this year’s work. Due to an 
incapability in handling complicated and heavy tasks, our leading organs failed to do 
many things which they should have done or should have done properly, and even attended 
to one thing and lost sight of another. However, the mainstream was good. Instead of 
losing the major links, they not only grasped them but also grasped them firmly. They 
were very hardworking. 


2. There are very favorable conditions for starting the work for next year. He said: 
The starting points of the 1987 economic work are different from those of 1985 or 
1986. The economic tasks for 1987 are, from a macroeconomic point of view, also 
different from those of 1985 or 1986. In 1985 and 1986, in view of the dislocation of 
several fields emerging at the end of 1984, we stressed the need to strengthen 
macroeconomic control with administrative and economic means in order to keep down the 
excessive growth in general social demand and the excessive growth rate of economic 
development; maintain a sustained, stable, and coordinated development in the economy; 
strive to achieve a basic balance between general social supply and general social 
demand; and create a relaxed climate for further reform. Now that these contradictions 
have been greatly alleviated, or have been basically solved, we should say that the 
work for 1987 will be started under much better conditions than in the previous 2 
years, and from a comparatively normal growth rae. Of course, difficulties remain 
numerous, but they are different in both nature and degree. Because of this, if we say 
that the major tasks for the macroeconomic management for the previous 2 years were to 
“control” and “keep down,” in 1987, more attention should be paid to actively promoting 
and guiding the microeconomic flexibility, to deepening the reform, and to increasing 
the general supply, namely developing production. As the situation has changed, our 
work tasks and guiding principles should also change accordingly Our economic work 
for 1987 should be more active. 


3. We should fix as many growth rates that can yield actual benefits as possible. He 
said: Growth rate, economic results, and reserve strength can be unified. The 
argument that only when growth rates are kept down can economic results be improved 
cannot be supported by practice, and is also untenable, theoretically speaking. In 
normal conditions, we cannot say that high growth rate will lead to poor economic 
results, and that low growth rate is necesssary for better economic results. Financia! 
and material resources for developing current production and for increasing reserve 
strength should be taken into consideration and distributed properly. It is for the 
long-term interests of production development that we increase the reserve strength, 
and it is through production development that we accumulate the financial and material 
resources for increasing the reserve strength. These two are also unified. Our 
macroeconomic tasks, taking production development and reserve strength into 
consideration, and distributing financial and material resources properly between them, 
should be reflected in our plans for development. When plans are formulated, the 
microeconomy should make the best use of all favorable factors for its own development 
as long as it does not seriously attack the plans. The situation in recent years has 
proven that outstripping plans (even by a large margin) does not mean to attack plans. 
This objective fact has not been known or understood by us. Next year’s growth rates 
are permitted to be outstripped, and may possibly be outstripped. 


He said: Regardless of a high or low developemmt rate, we should focus our work on 
raising economic results and consider it our long-term policy. [paragraph continues | 
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Next year, we should more effectively implement this policy, including improving 
product quality, readjusting product mix, reducing material consumption, accelerating 
the circulation of funds, raising labor productivity, and so forth. We should conduct 
investigation and study and formulate relevant policies and technological measures for 
strengthening macroeconomic guidance. A definite development rate should be supported 
by definite financial and material resources. Next year, we will have fairly serious 
difficulty with funds, energy, and raw material supply. However, judging from the 
general trend, the situation will be better than this year. The key to improving the 
situation is to conduct reforms, invigorate the money and means of production markets, 
and mobilize and rely on the enthusiasm at all levels. 


4. The reform pace should be greater. He said: Next year will be a year to deepen 
reform. Simplifying administratior, decentralizing power, and invigorating enterprises 
will be the reform focus of nex year. All powers which the central authorities and 
the province have stipulated for enterprises should not be retained by the intermediate 
links. It is necessary to actively promote the plant director responsibility system 
and the system of setting a target during one s tenure of office, guarantee plant 
directors having decisionmaking powers in the major issues of enterprises’ production 
and operati a, and emphasize the role of plant directors in administration and 
command. We should direct enterprises to formulate long-term development and 
transformation plans, provide scientific data for plant directors to define their 
targets, and prevent and avoid the methods of seeking quick success and instant 
benefits during one’s tenure of office. The ownership and operational right of 
enterprises may be separated. Small state-run enterprises may be leased out or 
transferred to other people. Some may also be auctioned off or sold in shares. Large 
and medium-sized enterprises may implement the operational responsibility system or try 
out the joint-stock system. Collectively-owned enterprises should all implement the 
system of being responsible for their own profits and losses without exception. They 
may be exempted from paying funds for collective projects. 


He said: The reform tasks of the circulation sphere are pressing. The key to 
fulfilling them is to reform the outdated patterns of the monopolized purchase and 
marketing, assigned purchase and marketing, and unified state purchase and guaranteed 
marketing and to establish a new market regulatory mechanism to cope with the commodity 


economy. 


First it is necessary to have quick dissemination and feedback of scientific forecast 
and market information; second, to universally popularize the contract system in 
production and marketing; third, to rationally regulate the benefits in several links, 
including raw materials, processing, transport, marketing, and consumption; and fourth, 
to invigorate the means of production, money, labor services, and technology markets. 


He said: We should conduct monetary reform. At present, the main problem of Shandong 
Province is not money but its failure to invigorate the circulation of funds and to 
adopt flexible policies. in carrying owt the tasks for our monetary work, first, we 
should think of a way to invigorate the circulation and turnover of funds, collect and 
make full use of idle money, and regulate the utilization of funds in line with the 
demands of various localities and trades in different periods, so that more money will 
be put into circulation, and production will yield greater social benefits. The money 
lending system emong banks should be implemented among the banking organs. We may also 
issue share certificates and bonds, establish local trust and investment companies, 
issue credit among the people, and set up development foundations in the urban and 
rural areas. Funds owned by various departments should also be used in production, and 
intertrade investment and operations should be encouraged. We should explore a new way 
to conduct financial reform in the province. [paragraph continues] 
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The present financial system is unfavorable for mobilizing enthusiasm at all levels. 
The reform direction is to mobilize the enthusiasm of the local people in making, 
managing, collecting, and rationally using money. The most important of all is to 
boost their enthusiasm in creating revenue. Finance supports production and cultivates 
new financial resources, and the development of production also helps to promote 
financial growth and form a benign cycle in production and finance. 


He said: The more deeply the economic structural reform is carried out, the more 
urgent political structural reform becomes. In political reform, major steps should be 
taken in line with central arrangements, and steps to reform certain areas should also 
be taken if they are possible and if we are certain of their success. In particular, 
we should actively reform the areas directly related to next year's economic reform and 
not wait for arrangements. 


5. The work to bring in funds and talented people from abroad should catch up. He 
said: With its many areas opened to the outside, our province has more advantages than 
other provinces and municipalities. However, we lag far behind them in imports of 
funds and talented people. Next year, the province as well as various localities and 
enterprises should do more work and have wire courage to import funds and talented 
people. We should simplify work procedures, raise work efficiency, and attach great 
importance to effectiveness and good credit in undertaking projects in cooperation with 
foreign countries. 


6. Pans and policies for the technical transformation of enterprises should be 
formulated speedily. He said: Our province s original value of industrial fixed 
assets and circulating funds are not small, but our industrial strength and the 
competitive edge of our commodities are rather weak. A very important reason for this 
is our failure to attend to the renewal and transformation of the technologies and 
equipment of our enterprises. Some old enterprises are losing their superiority in 
technology, and many of their machines are in “extended service.” In the stormy wave 
of competition of the commodity economy, technical transformation has a direct bearing 
on the rise or decline of enterprises. We should regard it as a strategic issue of 
industria’ development and grasp it firmly. In the Seventh 5-Year Plan, investment in 
technical transformation should increase greatly, and more than half of the increased 
portion of the industrial output value should come from renewal of equipment and 
technical transformation. The starting point of technical transformation should be 
high, and it should be carried out in a coordinated manner according to trades. In 
the Seventh year Pian, the emphasis is to first equip the light and textiles, 
machinery, and electronic industries with advanced technologies. All trades and 
professions should produce a number of popular products that can be purchased in all 
areas through technical transformation. 


7. Great attention should be paid to the development of lateral cooperation. He 
said: Lateral cooperation is a new thing that has emerged over the past 2 years. Its 
development will play a tremendous role in facilitating economic revitalization, 
restructuring enterprises, and promoting economic reform. Cooperation leads to higher 
growth 4 and better economic results. In the future, more and more increased parts 
of the trial output value will come from cooperation. At present, lateral 
economic cooperation is developing at still higher level and in a still greater scope, 
and the situation is spurring us on. Next year, we should step up the establishment 
and strengthening of the information and liaison organs stationed outside the province, 
and may also select some cities outside the province as our economic partners and 
develop bilateral relations with them. in this way, information will become easily 
accessible, and the exchanges in talented people, technology, funds, and materials will 
extend in all directions. [paragraph continues] 
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We should organize conglomerates or groups of enterprises led by key enterprises or 
those who produce brand-name products. We should facilitate the unity of urban and 
rural economies through lateral cooperation. Urban enterprises where conditions are 
ripe may spread their technologies, equipment, talented people, and some products to 
township enterprises. One key enterprise should lead a number of township enterprises 
so that the urban economy and the rural economy will supplement and promote each other 
and will develop simultaneously. 


8. The development of the light and textile industries, machinery industry, and 
electronic industry should be expedited. He said: Next year, we should work out 
definite tasks for greatly developing our light and textile industries. The light and 
textile industries are two major trades which provide food, clothing, and daily 
necessities to satisfy the people's material and cultural lives. More than 90 percent 
of the industrial consumer goods in the market and 80 percent of our exported 
industrial goods come from the light ani textile industries. This shows the great 
significance of developing the light and textile industries. In the Light and textile 
industries, we should also pay close attention to the structural reform and technical 
transformation of their enterprises and the readjustment of their product mix, upgrade 
their product quality, and develop new products. Special treatment and preferential 
policies should be carried out in terms of use of capital and foreign exchange and the 
supply of energy resources and raw materials. The machinery and electronics industries 
have a direct impact on the national economic development since they are two large 
departments of the industrial front as well as key industries for hardware technology. 
In order to vigorously strengthen our province's textile, machinery, electronic, and 
light industries, we must conscientiously analyze the situation of backwardness in some 
fields over the past few years, adopt measures for solving problems, and make efforts 
to promote a flourishing development of these industries. 


9. We should continue to maintain the good trend in developing town and township 
enterprises. He said: We should persistently pool efforts from all fronts and proceed 
from reality to define priorities for development. In developing town and township 
enterprises, we must neither demand uniformity nor automatically copy certain 
“patterns.” The existing town and township enterprises should essentially conduct 
reorganization and readjustment while conducting lateral cooperation. Some of them are 
allowed to establish links with key urban enterprises or to organize into groups and 
organizations of enterprises. The newly developed town and township enterprises should 
be organized into groups and organizations of ente prises and should carry out 
specialized production. They are not allowed to be “small and all-embracing™ or “large 
and all-embracing"” at the initial stages. They must not conduct expansion or 
cooperation until they are developed. Town and township enterprises should pay 
attention to developing intensive processing of farm and sideline products. The 
localities where village enterprises are well developed and that have abandoned the 
pattern of “farming first, breeding second, and processing third“ are allowed to 
develop high-grade, precision, and advanced products. Such a practice must be affirmed 
and encouraged. The province, particularly localities with a poor foundation for 
developing town and township enterprises, should first rely on developing local natural 
resources to develop intensive processsing of farm and sideline products. The province 
has great prospects for developing this since the town and township enterprise is an 
industry of wide and deep scale but is not a lower-level industry. Shandong is able to 
build several processing industries since it has a large number of farm and sideline 
products. From now on, the province should try every possible means to let the rural 
areas develop the processing of farm and sideline products, and should reasonably 
readjust the geographical distribution of the industries in the urban and rural areas. 
Power shortage is an important factor affecting the development of town and township 
enterprises. 
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The most realistic way to solve these problems is to build small thermal power plants. 
I hope that all localities and the departments concerned will be braver and vigorously 
support the development of small thermal power plants. A system to serve town and 
township industries should vigorously be developed and gradually perfected. All 
professions and trades should support and make contributions to the development of town 
and township enterprises. 


10. Taking agriculture as the foundation of the national economy should be further 
strengthened. He said: The rural economy is regarded as a whole. Thus, we should 
proceed from the reality of the overall rural situation and make reasonable 
arrangements for developing primary, secondary, and tertiary industries. It is right 
that villages, towns, and townships make the most of their existing natural resources, 
technologies, capital, and labor forces to develop what is suited to them. However, 
viewing the overall social benefits, we have come to know that they must accept 
macroeconomic control and serve the guidance of the macroeconomic plan. The units at 
or bove the county level should foster the idea of taking the overall situation into 
cc erat ion to give correct guidance to the rural macroeconomic development. As far 
as ie farming industry is concerned, we must first ensure a steady increase in grain 
production. If we fail to do so, it is impossible for us to bravely develop a 
diversified economy or to promote a comprehensive development of the rural economy. 


He said: During the Seventh 5-Year Plan, the principle for our grain production is 
self-sufficiency and a balance between purchase and marketing. To realize this 
principle, we should put grain production in a proper position of the overall rural 
economy, and see to it that grain areas are stabilized and per-unit yields and output 
are increased. As the foundation of the economy, grain production will affect al! 
other areas if any problem arises. A county with a population of several hundred 
thousand, or a city or a prefecture with a population of several million, not to 
mention a province like ours with a population of more than 70 million, will not be 
able to bear the financial and transportation burdens created by importing grain, even 
though there are adequate grain resources. Our capability of developing diverse 
undertakings with a free hand over the past few years should be attributed to our 
success in feeding the people in urban and rural areas. Only when the grain problem is 
solved can the change from a natura. economy to a commodity economy in rural areas be 
truly effected. Proceeding from its partial economic results, a prefecture or a 
county, if it turns too much farmland into forests or orchards and reduces its grain 
production by a large margin, will not only pose a great threat to the overall economic 
development but also will seriously affect its partial economy in the end. We should 
clearly explain this to cadres and the people. Attaching importance to grain 
production never means going back to the old road of “taking grain as the key link,” 
nor does it mean to make every village and every household grow grain indiscriminately 
without considering whether it is in a coastal, mountainous, or plain area. Instead, 
it means to make rational and overall arrangements for the rural economy, for grain 
production in particular, in line with the present economic development in different 


areas. 


He said: We should regard accelerated development in animal husbandry as an important 
matter of principle in the readjustment of the rural economic structure next year and 
for a period afterward. Last year, animal husbandry accounted for only 15 percent of 
the entire agricultural output value of the province. This percentage was too oemall, 
and was an important factor affecting peasants’ income and the rural economic 
development, and should be changed as soon as possible. ‘Beginning next year, we should 
regard animal husbandry development as one of the important tasks for restructuring 
agriculture and strive to achieve a breakthrough within 3} to 5 years. 
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In developing animal husbandry, we should give prominence to priorities and readjust 
its inherent structure. In our animal husbandry, we have practically developed only 
hogs and chickens, whose output value amounts to 85 percent of the total output value 
of animal husbandry. In the future, hog and chicken breeding should also be developed, 
but the priority should be placed on developing cattle, sheep, rabbits and other 
plant-eating animals because it requires little investment, resources for it are 
abundant, and the masses are good st it, which constitute a great advantage. In 
developing animal husbandry, in addition to providing a good service in supplying fine 
strains and forage, in epidemic prevention, storage, and purchasing and marketing, we 
should also develop processing of animal by-products simultaneously. 


SHANGHAI'S WANG RUOWANG EXPELLED FROM PARTY 


OW140957 Beijing XINHUA in English 0950 GMT 14 Jan 87 


[Text] Shanghai, January 14 (XINHUA) — Writer Wang Ruowang has been expelled from the 
Chinese Communist Party, according to a decision of the Shanghai Municipal Disciplinary 
Inspection Commission of the party. 


The decision, adopted Tuesday, was read out to Wang and his party branch by the 
Shanghai commission officials today. 


Wang is a council member of the Chinese Writers’ Association and of the Shanghai 
Writers’ Association. 


The decision said that he had advocated, in speeches and articles, bourgeois 
liberalization and opposed the four cardinal principles (adherence to the socialist 
road, people's democratic dictatorship, the Communist Party lesdership and 
Marxism-Leninism and Mao Zedong Thought) since 1979, especially over the past two years. 


Despite repeated criticism, the decision said, Wang has refused to mend his ways which 
run directly in counter against the party Constitution and the guiding principles for 
the political life within the party, and he has failed to meet the basic requirements 


for party membership. 
The decision listed Wang's major mistakes. 


He attacked and defamed the socialist system while advocating the capitalist road. He 
described China's socialist system as an “illusion”, something “feudal or semi-feudal 
in essence” “coated with Marxism-Leninism and socialism”. He held that the capitalist 
mode of production is something “most badly needed in China”. He called for a make-up 
of capitalism, which he said China had missed, and copying of capitalist theory and 


ideology. 


He vilified leadership by the party in an a.tempt to negate it, saying that the party 
was keen on power struggles and that “party secretaries know nothing but persecut ing 
others”. He opposed party leadership over literary [as received! and art and attempted 
to have it liquidated, saying: “What is left for you (the party — editor) to do now 
that people have the freedom to write and pick up whatever theatrical performances they 


like?" 
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He opposed and distorted the party's current policies under the cover of advocating 
reforms. According to him, “the ultra-left cultural and ideological foundation still 
stands rock firm as no change has been made to such things since the overthrow of the 
“gang of four in October 1976. 


He described the party's efforts to oppose ideological contamination and attack 
economic crimes as “a political movement without a label”. He termed taxes levied on 
private business as “extortion” and the party policy to encourage common prosperity and 
prevent polarization as “fear of capitalism”. 


Wang was also against the party's policy of opposing bourgeois liberalization. “It is 
necessary to defend bourgeois liberalization and I just want it,” he once said. As a 
matter of fact, he openly called himself the “founder of bourgeois liberalization” and 
instigated students and other young people to follow what he termed as the “road of 
liberalization”. 


Leaders of the party Central Committee and Shanghai Municipal Committee have time and 
again criticized Wang Ruowang for his mistakes in an attempt to help him, the decision 
said. 


Nevertheless, he refused to mend his ways and slipped back into his old ways soon after 
he made self-criticism, the decision said 


ZHEJIANG ARMY SUPPORTS FOUR CARDINAL PRINCIPLES 


OW112122 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 9 Jan 87 


[Text] More than 300 leading cadres at and above regimental level attended the enlarged 
meeting of the party committee of the Zhejiang Provincial Military District 6 to 9 
January. The participants seriously studied the guidelines of the enlarged meeting of 
the Central Military Commission and important instructions of central leading comrades. 


They held that it is imperative to justly and forcefully uphold the four cardinal 
principles, have a clear-cut stand in opposing bourgeois liberalization, and educate 
the various PLA and militia units to be models in adhering to the four cardinal 
principles so as to maintain a high degree of stability for the PLA and militia units. 


The participants held that the nature of staging demonstrations in the streets by a 
small number of students and of practicing bourgeois liberalization by a emall number 
of people is quite serious because their purpose is to confound the people's thinking, 
disrupt social order, adversely influence production, obstruct traffic, and undermine 
the political situation of stability and unity. The essence of their activities is to 
derail socialism from its track, reject the party's leadership, and take the capitalist 
road. We will neither sympathize with them sor support their activities. On the 
contrary, we resolutely oppose them. 


The participants also talked about the new development and progress of the provincial 
Military District's work since the id Plenary Session of the Ilith CPC Central 
Committee. The situation is excellent from the provincial Military District to the 
whole Army and from the whole Army to the entire country. Adhering to the four 
cardinal principles is the fundamental guarantee for building socialism with Chinese 
characteristics and also for building a modernized, regularized, and revolutionized 


army. 
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HAINAN BOLDS FOREIGN TRADE RELATIONS CONFERENCE 


BK131551 Haikou Hainan Island Service in Mandarin 1100 GMT 12 Jan 87 


[Excerpts] The Hainan Administrative Regional People's Government held a conference on 
foreign e-onomic relations and trade from 8 to 11 January, demanding that the work of 
earning foreign exchange from export be regarded as the focus, that foreign capital be 
boldly utilized, that the exported commodities production structure be established, 
that the international market be developed, and that the quota for earning foreign 
exchange be fulfilled in the first year of the implementation of the separate listings 
in our region's plan. 


Yao Wenxu, secretary of the Hainan Regional CPC Committee, attended this conference and 
spoke. (Chen Qiuxi), a responsible person of the regional people's government, 
reported on the work of foreign economic relations and trade over the past year and 
made a summation of the conference. (Zhao Qianxiang), chairman of the Hainan 
Commission for Foreign Economic Relations, conveyed the spirit of the provincial 
conference on foreign economic relations and trade. Attending the conference were 
responsible persons of all city and county governments of the region and leading cadres 
of departments concerned, totaling some 200 people. 


Last year, departments of foreign economic relations and trade in our region 
overfulfilled the annual quota for earning foreign exchange from exports by 41.46 
percent, I months ahead of schedule. The amount of foreign exchange earned from 
exports recorded an increase of 121.52 percent over the proceding year. In imports, 
our region laid stress on the import of advanced production equipment so as to 
vigorously support industrial and agricultural production and the technological 
transformation of old enterprises. [passage omitted) 


The conference held: It is the first year of the implementation of the separate 
listings in our region's plan. To ensure the fulfillment of the plan for earning 
foreign exchange from exports, it is necessary to do well in grasping the following 
work: 


It is mecessary to continuously implement the State Council's principle and policy on 
encouraging exports and the relevant regulations on the good management of 
Sino-foreign joint ente,,rises, cooperative enterprises, and foreign-owned enterprises; 
to do well in grasping the building of the exported commodities production structure; 
and to enhance the competitive ability of light, textile, and electronic products, ani 
have them included in the state's export commodities. 


It is essential to do well in grasping the production of a large amount port 
commodities, to vigorously develop new export commodities, to develop a ne ret, 
and to develop new customers. It is essential to lead in a planned way enterprises in 
which foreign businessmen invest and to speed up the building and transformation of the 
foundation facilities of energy, communications, tourism, and telecommunications 
projects. [passage omitted] It is necessary to seriously succeed in foreign economic 
relations and trade and enterprise management. Service work, including warehouse 
storage, transport, and packing, must catch up with the situation. Customhouses, 
commodity inspection departments, and banks must constantly improve their service 


quality. 
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SHENZHEN QINGNIAN BAO EDITORS SUSPENDED 
BKi40414 Hong Kong TA KUNC PAO in Chinese 14 Jan 87 p i 


{Report: “Liu Hong un, Editor-in-Chief of SHENZHEN QINGNIAN BAO, Is Suspended From His 
Duties”! 


[Trent Shenzhen, 13 Jan -- SHENZHEN QINGNIAN BAO Editor-in-Chief Liu Songjen, 
Assistant Editor-in-Chief Cao Changging, and Zhang Minyi, and editor responsible for 
the second page of the paper, were suspended from duties «and subject to investigation, 
it was announced today. 


SHENZHEN QINGNIAN BAO is the organ of the Shenzhen City CYL Committee inaugurated in 
1983. Im a review at a meeting yesterday, an official in charge of newspaper work of 
the city league committee referred to the mistake of SHENZHEN QINGNIAN BAO being 
affected by bourgois liberalization. 


In his review, this official said that since last September, this sewspaper had 
released a series of articles disturbing the party's arrangement of work and upsetting 
the political situation of stability and unity. It hed also published works 
interfering with the smooth progress of modernization, reform, and the process of 


opening up. 


In an analysis of the causes of these mistakes of the newspaper, the quarters concerned 
contended that it was chiefly a desire to turn the paper into « “popular newspaper” to 
ep inge on society.” The trend toward bourgois liberalization hed existed 
ideologically. The problem of “not following regulations that exist, having no rules 
to go by, and being lax in management” had aleo existed in the matter of management. 


FOREIGN INVESTMENT PROLIFERATES IN ZHANJTANC 
15140027 Beijing XINHUA in English 1625 GMT 13 Jan 87 


[Text] Guangzhou, January 13 (XINHUA) — Zhenjiang, one of China's 14 coastal cities 
open to foreign investment and technology, has set up 97 Sino-foreign joint-venture and 
cooperative businesses, according to a local official. 


These businesses involve marine products breeding, light industry, transport, touries, 
construction engineering and service trades. 


The city in sowth China's Guangdong Province is favorable for breeding seawater 
products, the local official told XINHUA. 


So, among ‘hem, 19 Sino-foreign joint ventures with a total investment of more than 21 
million U.S. dollars are related to breeding and processing aquatic products. 


This has helped promote the city's exports of such products, the official said. 
So far, Zhanjiang’s Sino-foreign joint-venture businesses have already earned gore than 


12 million U.S. dollare in foreign exchange, provided the state with 15 ten yuan in 
taxes and generated more than eight million yuan in profits, the local official said. 


1. 14 Jan 67 PRC RECIONAL AFFAIRS T I 
NORTHWEST REGION 


QINGHAI CONTROLS PURCHASING POWER OF GROUPS 
Ann Kining Qinghai Provincial Service in Mandarin 2300 GMT 12 Jan 87 


[Excerpts] Due to the implementation of effective measures, the purchasing power of 
social groups in the province has sow been put under control. Over the past years, as 
in other areas in the country, the province s spending money blindly increased. Some 
administrative organs, mass organizations, enterprises, and institutions purchased a 
vast amount of high-grade consumer goods. Other units purchased woolen fabrics to make 
wniforms, thus resulting in a shortage of supplies on the market, an increase in the 
state's expenses, and a hampering of the recovery of the currency. In view of this, 
the provincial people's government, in accordance with the instructions of the State 
Council, has strictly controlled the purchasing power of social groups and listed 18 
commodities, including cars, limousines, sofas, carpets, video recorders, and bicycles, 
as commodities under special control. Last year the province controlled the use of 
spending some 140 million yuan, a decrease of 40 percent from the previous year. 


[passage omitted] 


The main results of the achivements made by the province ia controlling the purchasing 
power of social groups last year were that the province maintained a balance in its 
financial income and expenditure and that the market was stable. The nubert of cars 
purchased by the province last year was reduced by 60 percent compared with the 
previous year. Before 1980, administrative orgens and mass organizations purchased 
over 10,000 bicycles annually, but they only purchased about 300 last year. The supply 
of woolen goods, which ran short on the market in the past, has improved considerably. 
This year the province will continue to control the purchasing power of social groups, 
cut down expenses, and enliven the markets. 


Radio on Purchasing Contro! 
HK131407 Kining Qinghai Provincial Service in Mandarin 2300 GMT 12 Jan 87 


(Commentary: “Ie It Necessary or Not To Control the Purchasing Power of Social 
Groups?” |} 


[Text] At present some people do not understand the importance of controlling the 
purchasing power of social groups, thinking that it is unnecessary to do so. They 
complain about it, saying that it is «a strange thing got to let those who have money 


buy goods. 


In fact, this is not strange at all. People all know that financial revenue and 
industrial and commercial administration are the means adopted by the state to increase 
ite income and enliven markets. Controlling the purchasing power of social groups is 
also a measure of macroeconomic control adopted by the state. This measure can curb 
the blind growth of spending money and ensure a balance between general social demands 
and general social supplies, because the goods we produce are limited and the supply of 
goods is insufficient. If administrative organs and mass organizations purchase a vast 
amount of goods, then the masses find it difficult to purchase what they want. 
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What is more important is that blindly purchasing goods increases administrative 

and results in an increase in the state fiuancial expenditure and a 
difficulty in recovering currency. It also encourages such malpractices as spending 
money without restraint, going in for ostentation and extravagance, and displaying 
one s wealth. If we control the purchases of social groups, it will not only 
facilitate the masses, but will also increase the state's financial revenue, thus 
achieving the target of maintaining a proportional development of social accumulation 
and social spending. The current socialist construction being carried out by our 
country is a planned commodity economy. This requires that the major ratios in the 
national economy are proper. Any improper ratio would result in unfavorable 
consequences and hamper the development of economic structural reform. Therefore, 
controlling the purchasing power of social groups is indispensable. For a considerably 
long period in the future, we must continuously improve, consolidate, and strengthen 
the work of controlling the purchasing power of social groups and must by no means 
weaken it. 


QINGHAI'S YIN KESHENG AT RURAL WORK CONFERENCE 


HK120843 Xining Qinghai Provincial Service in Mandarin 2300 GMT 9 Jan 87 


[Text] The conference on rural work held by the provincial party committee which 
concluded on 9 January proposed that the general guiding ideology for work in the rural 
and pastoral areas throughout our province, and the key point of our hard work for this 
year, should be to digest and perfect all measures for reform, to consolidate and 
expand achievements in reform, to study further development of households’ capacity for 
operation, to create more favorable conditions for developing the commodity economy, 
and particularly to do really well in grasping three key matters -- reform, science and 
technology, and leadership. 


Provincial party committee Deputy Secretary Liu Feng spoke at the conference, saying: 
Regarding the principle on the agricultural, livestock, and economic development of our 
province, the conference on rural work held by the provincial party committee last 
year, decided to persist in reform, to strengthen the foundation of agriculture and 
animal husbandry, to develop commodity production, to get rid of poverty, and to become 
rich. 


Practice over the past year has proved that the principle of persisting in reform, 
strengthening the foundation of agriculture and animal husbandry, developing commodity 
production, getting rid of poverty, and becoming rich has conformed to the realities of 
our province. In the future, we must unswervingly go along this road. 


To implement this principle properly, when all places work out their long-term plans 
for agricultural, livestock, and economic development, they must link their current 
work with long-term development, strengthen scientific guidance for their economic 
work, and avoid acting indiscriminately and blindly so as to ensure the health and 
steady development of economic construction. 
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Liu Feng pointed out: the basic target of developing agriculture and animal husbandry 
is to get rid of poverty and become rich, to ensure economic prosperity and the 
prosperity and happiness of the peasants and herdsmen. Therefore, in the course of 
developing agricultural and livestock production, all places must proceed from their 
own realities, give prominence to and make good use of their own characteristics and 
strong points, and discover their own way to become rich. 


Leaders of the provincial party committee and provincial people's government, including 
Yin Kesheng, Song Ruixiang, (lu Shengdao), and Gabulong, attended the conference. 
Governor Song Ruixiang and Vice Governor Gabulong also spoke at the conference. 


XINJIANG GIVES VIEWS ON REFORMING PLANNING SETUP 


HKOSO311 Urumgi Xinjiang Regional Service in Mandarin 0100 G¥T 8 Jan 87 


[Excerpts] The Xinjiang Regional Planning Commission has put forward four views on 
reforming the planning management system to meet the needs of the deepening of economic 
structural reform: 


1. Further narrow the scope of mandatory planning and expand that of regulation by 
market mechanism. The variety of industrial products under the control of the regional 
authorities and under mandatory planning will continue to drop this year. The region 
should speed up the estabiishment and development of production materials markets, and 
strengthen and improve the materials trading centers. 


2. Vigorously promote lateral economic ties between enterprises. [passage omitted! 


3. Reform the system of management of investment for capital construction and 
establish a system of assessing capital construction projects. [passage omitted! 


4. Reform the commercial planning setup and reduce the number of mandatory commercial! 
targets. The base figures for procurement of some agricultural and animal husbandry 
products will be abolished. 


A responsible person of the regional Economic Commission told reporters that the 
reforms of the region's planning system are centered on invigorating the enterprises. 
In the future, distribution of investment, foreign exchange, and materials will be 
linked to economic results. We must adapt to the new situation in the overall economic 
structural reform and change the past methods of only stressing powers and interests 
without shouldering responsibilities or mentioning economic results. passage omitted] 
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EXECUTIVE YUAN PASSES DRAFT NATIONAL SECURITY LAW 


OWO81437 Taipei CNA in English 1415 GMT 8 Jan 87 


[Text] Taipei, Jan 8 (CNA) -- The Executive Yuan will soon send the draft national 
security law, which was passed in a cabinet meeting Thursday, to the Legislative Yuan 
for screening and approval. 


The l0-article draft law, jointly worked out by the Ministries of the Interior, 
Justice, and National Defense, states that the purpose of the law is to ensure the 
national security and social order. 


The law stipulates that assemblies and associations should oppose neither the 
Constitution nor the national anticommunist policy and should not advocate 
secessionism. Regulations governing assemblies and associations will be prescribed in 
other laws, it says. Other highlights of the draft law are as follows: 


— ROC [Republic of China] citizens who intend to return to or leave the country shall 
apply for permits from the entry and entrance service bureau [as received] and those 
who return here without approval will be deported. Citizens whose entry and exit 
applications are rejected shall be notified of the reasons for the rejection; 


— Security authorities may check personnel, materials, and transportation equipment 
if deemed necessary; 


— The Ministries of the Interior and National Defense are empowered to determine 
restricted zones for security purposes; 


— Non-military personnel shall not be subject to trial by a military tribunal. The 
military, however, has the full power to handle the legal cases of military servicemen 
on active duty; and 


— Civilians who are being tried by military tribunals under the emergency decrees 
will be turned over to civilian courts to face justice. 


Premier Asks for Detail 


0WO90327 Taipei CNA in English 0248 GMT 9 Jan 87 


[Text] Taipei, Jan d (CNA) — Premier Yu Kuo-hua has requested the ministers of the 
interior, justice, and national defense to give legislators detailed explanations of 
the draft nat tonal security law when it is pending in the Legislative Yuan. 


Yu hopes concerned officials will clarify legislators’ doubts about the draft law in 
order to win their support. He made the remarks after the draft law was passed by the 


Executive Yuan Thursday. 


A government source said that Yu has already asked the three ministries to begin 
drafting enforcement rules for the law so that they can be submitted to the Legislative 


Yuan for approval right etter the law is passed. 
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Yu has also instructed heads of government agencies to convene meetings to review 
relevant laws and regulations to see if revision is necessary after the emergency 
decrees are cancelled. 


The Legal Committee under the Yuan has been designated coordinator of government 
agencies in pushing this project. 


Meanwhile, an Interior Ministry official said that his ministry will soon set up a task 
force to draft the enforcement rules according to the directives of the Yuan. 


Needed To Fight Communism 
OWO90335 Taipei CNA in “nglish 0252 GMT lan 87 


[Text] Taipei, Jan 8 (CNA) -- To cope with military threats from Communist China and 
to maintain national security and social order, the institution of a national security 
law is necessary following the government's decision to lift the emergency decrees, the 
Executive Yuan said Thursday. 


In a written response to legislator Chiang Peng-chien's interpellation, the Yuan said 
that the reason for which the government imposed the emergency decrees in the Taiwan 
area was to prevent communist infiltration and to maintain peace and prosperity. 
Implementation of democracy is possible only when the nation is in a stable situation. 


In fact, the Yuan claimed, the emergency measures taken by the government over the past 
30 years were limited to those necessary to prevent the Chinese Communists from 
invading Taiwan. Because of these measures, the ROC [Republic of China] has been able 
to grow and prosper in a stable environment. 


All governments in the world have the right to impose martial law if the deem their 
countries are in critical situations. Martial law is necessary, and will not cause any 
inconvenience to the people if it is not used, the Yuan said in a response to a second 
inquiry from legislator Pan Chao-ying. 


Commentary on Law, Part I 
OW101431 Taipei CNA in English 1359 GMT 10 Jan 87 


{Text} Taipei, Jan 10 (CNA) — The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled: "The New National Security Law (Part I)” 


The Executive Yuan, or cabinet, of the Republic of China on Taiwan announced Thursday 
that it had approved the new National Security Law bill and sent it to the Legislative 
Yuan, or congress, for deliberation and passage. 


The idea for a National Security Law was initiated after President Chiang Ching-kuo 
announced his intention to lift the }3/-year-old emergency decree on Taiwan. The new 
law will replace only the portions of the old decree which dealt with the security of 
the nation’s borders. The lifting of the emergency decrees has been hailed at home and 
abroad as a major, concrete step in the Republic of China's [ROC] progress toward 
implementing genuine democracy. 
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For the past 37 years, however, the Republic of China on Taiwan has seen its image 
abroad greatly harmed by misunderstandings surrounding the old emergency decree. The 
problem and its origin can be summed up in two simple words: martial law. 


For some odd reason way back in the beginning, the emergency decree was mistranslated 
or misrepresented as martial law. That name stuck over the years, as even many people 
on Taiwan lazily adopted it. Meanwhile, critics of the ROC Government abroad relished 
this development. They know that martial law is a bad word in best ru political 
culture. Hence they used the term sparingly to describe the situation on Taiwan all 
these years. 


The fact is, and it is never too late to set the record straight, the Republic of China 
on Taiwan has never had martial law, either in name or substance. According to 
Webster's Dictionary, artial law is defined as the “replacement of civilian rule by 
military rule.” Thus, by definition, the ROC has never had martial law, because 
civilian rule has never ceased on Taiwan and the national legislature and assembly have 
mot been suspended at any time. The civilian government has functioned normally, 
according to the Constitution. 


In terms of substance, the ROC on Taiwan has clearly never had martial law as well. 
When we think of martial law we th k of curfews, military presence in the streets, 
mass arrests, and other tools uf oppression. The ROC has never had any of these things. 


What the BOC has had under the emergency decree are martial court trials for violent 
criminals, restrictions on entry and exit into the country, and some limited controls 
on freedom of association and freedom of the press. 


But these measures fall far short of anything like martial law. In fact, visitors to 
the Republic of China on Taiwan over the years have exclaimed upon arrival that they 
see no trace of the martial law they had heard existed here. Moreover, public opinion 
polls taken over the years indicate very clearly that the ROC public either did not 
know the emergency decree existed or they did not feel it had any effect on their daily 
lives. Only a small percentage of citizens indicated that the emergency decree placed 


a burden on their lives. 


With this in mind, we have to end on the satirical note that what the cabinet really 
announced was that the Republic of China is getting rid of the martial law it never 
had. There's no other way to put it. 


(Tomorrow we will comment on the reasons for having had ar. emergency decree in the 
first place, and on why it is finally being lifted.) 


Commentary, Part 11 


OW111409 Taipei CNA in English 1359 GMT 11 Jan 87 


[Text] Taipei, Jan II (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled: “The New National Security Law (Part 


Ir)" 


Yesterday, we commented on the Republic of China's announcement that the nation's 
cabinet approved a bill to establish a new National Security Law and sent it to the 
legislature for passage. The new law will replace some of the functions of the 
emergency decree, which has incorrectly been called martial law since its introduction 


on Taiwan in 1949. 
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Yesterday's commentary pointed out that the Republic of China on Taiwan never in fact 
had martial law. The emergency decree fell far short of anything like martial lew, but 
that did not stop the term from falling into common usage to describe the situation on 
Taiwan. An explanation of Taiwan's special and peculiar security problem is in order. 


The emergency decree was called thirty-eight years ago when the Government of the 
Republic of China moved to Taiwan after the communist takeover of the China mainland. 
At that time, communist invasion was imminent and the decree was needed to maintain 
order and vigilance against communist aggression. 


In the following three decades, Taiwan remained under the constant threat of communist 
aggression, as it still does today. The Chinese Communist regime on the Chinese 
mainland has never disavowed the use of force to subjugate Taiwan and make it part of 
Communist China. 


Under these circumstances, the Government of the Republic of China decided year after 
year that Taiwan was not yet stable or developed enough to handle this threat lightly. 
Thus the emergency decree, or extraordinary security measures, stayed in effect. 


With this security guarantee in place, the Republic of China on Taiwan was able to 
perform a developmental miracle on Taiwan. In just one generation, the island was 
taken from poverty and backwardness to the doorstep of fully developed status. Today, 
the Republic of China on Taiwan is among the world’s top twenty-five richest nations. 
It has also gradually and unfailingly implemented democracy. Last December's national 
election was hailed at home and abroad as a major step in the nation’s ongoing march 


toward becoming a genuine democracy. 


Some say that the Republic of China could not have developed in the manner it did 
without the emergency decree, which guaranteed a safe environment for development. 
Others say the Republic of China could have done better without it. That's a nice 
thought, but we tend to agree with former assertion. Nothing is taken for granted. 


Now, the big question is being asked: If the emergency decree was called because of 
the communist threat, and the communist threat still exists, then why is the Republic 
of Canina moving to lift the decree? 


President Chiang Ching-kuo has given the best answer to this good question. He said 
that the nation has achieved a degree of stability and prosperity that makes it 
imperative for the government to relax the emergency controls. The society is mature, 
and the people are mature enough to handle the responsibilities associated with 
democratic politics. la other words, the threat remains, but Taiwan has developed 
beyond the need for extraordinary security measures on the government's part. Instead, 
in the future, the government and people will rely on the strength of democracy, 
freedom, and prosperity to collectively answer the threat from Communist China. 


PHILIPPINES’ LAUREL BEGINS PRIVATE’ VISIT 9 JAN 
OW140621 Taipei CHINA POST in English 10 Jan 87 p 12 


[Text] Philippine Vice President and Foreign Minister Salvador “Doy” Laure! and his 
entourage arrived here yesterday for a four-day private visit, a Foreign Ministry 
official said. 
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Laurel is to exchange views with local officials on Sino-Filipino cooperation, the 
official said. No further details were given. 


Although the two countries do not have diplomatic ties, the Republic of China [ROC] has 
provided the Philippines with agricultural knowhow. Laurel is reportedly seeking more 
support from the ROC in addition to technical aid. 


The 58-year-old vice president comes from a prominent clan of politicians from 
Batangas, a southern province in Luzon. Laurel earned his Ph.D. degree in law from 
Yale University in the U.S. He served in the National Assembly. 


He is chairman of the United Nationalist Democratic Opposition (UNIDO), an umbrella 
organization of 13 political parties. 


UNIDO shared a common ticket with the PDP-LABAN [Pilipino Democratic Party-lakas ng 
Bayan] party which supported the candidacy of Corazon Aquino during the fraud-tainted 
presidential elections in the Philippines last February. 


Laurel gave up his presidential ambitions and joined Aquino to challenge former 
President Ferdinand Marcos and Marcos’ running mate, Arturo Tolentino. 


Aquino was proclaimed winner of the election after Marco. fled to Hawaii in the wake of 
a civilian-backed military revolt which drove Marcos from power. 


Trade Help Possible 
OW102018 Taipei CNA in English 1506 GMT 10 Jan 87 


[Text] Taipei, Jan 10 (CNA) -- The Republic of China [ROC] is willing to help the 
Philippines upgrade its agricultural techniques and further strengthen the trade and 
economic relations between the two neighboring countries, Vice Economics Minister Li Mo 
said Saturday. 


Li told this to visiting Philippine Vice President Salvador Laurel after briefing the 
latter on the docs economic and trade developments. 


Laurel, who arrived here Friday for a 4-day private visit, said the outstanding 
economic performance achieved by the BOC over the past three decades has made it a 
model for all developing countries to follow. 


He also expressed the hope that the ROC will provide assistance to his country in the 
fields of trade and economy, saying the ROC experience could serve as a blueprint for 
future Philippine economic development. 


Li noted that the two countries maintain substantive relations on a sound basis and, 
therefore, the ROC Government is willing to help the Philippines upgrade agricultural 
and industrial production techniques in order to strengthen the cooperative ties. 


Laurel is scheduled to depart on Jan 12. 
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FOUR LOCALS APPOINTED TO GOVERNMENT POSTS 


HK140251 Hong Kong SOUTH CHINA MORNING POST in English 14 Jan 87 pp 1, 2 
[By Sa Ni Harte) 


{Text} The localisation of Hong Kong s top government posts moved a giant step ahead 
yesterday with two more locals appointed as top policy makers, including the first 
woman secretary. Four more locals were promoted to heads of department in the 
long-expected civil service shake-up. 


The Director of Social Welfare, Mrs Anson Chan, will become the first woman secretary, 
heading the Economic Services Branch. 


Mr Michael Leung, the Director of Education, will become Secretary for Transport. 


This will boost the user of local in the government hierarchy to five out of the 19 
secretary posts. 


Mrs Chan, 46, whose appointment as director in 1984 made her the first woman to hold 
that post, was embroiled in the Kwok Ah-nui “lonely girl” case, the handling of which 
drew strong public criticism. Now she has been landed with another hot potato -- her 
branch handles the Daya Bay Nuclear Power Station issue. 


Commenting on her promotion, Mre Chan said she is looking forward to challenges in her 
new posting. She said she was sorry to leave Social Welfare where she found her career 
was the “happiest and fulfilling”. Asked what she felt about being the first woman 
secretary, Mre Chan said: “I was chosen not because I am «4 woman but because I am the 


best person for the job.” 


The official announcement yesterday ended months of speculation following the 
appointment in October of the former Secretary for the Civil Service, Mr David Ford, to 
be the Chief Secretary. Now acting Chief Secretary, he will take up the position 
formally when Sir David Akers-Jones retires, probably in June. 


Mr Ford will be succeeded by Mr Harnam Grewal, the Secretary for Transport, who is sow 
on leave until January 15. 


The SOUTH CHINA MORNING POST had earlier tipped Mr Grewal, 49, as successor to Mr 
Ford. Mr Michael Leung, 48, will succeed Mr Grewal. 


Apart from Mre Chan and Mr Leung, the other three locale at the secretary rank are Mr 
Grewal, Mr Donald Liao, Secretary for District Administration and Mr Peter Teao, Hong 


Kong's Minister for Commercial Reiations in Brussels. 


Mr Leung said: “Transport policy is a new and challenging area for me and one which is 
of great public interest and concern. 
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“I am pleased with the appointment and look forward to the challenges ahead.” 


Coming as a surprise in the latest round of bureaucratic gusical chairs is the 
appointment of Deputy Secretary (Recreation and Culture) of Municipal Services, Mrs 
Elizabeth Wong Chien Chi-liew. 49, a relative dark horse in the reshuffle, to succeed 
Mrs Chan as Director of Social Welfare. 


Mrs Wong said she does not regard herself as a dark horse be ee she had never been 
separated from community and social service. 


She is the president of Zonta Club, a social service organization, and a member of the 
advisory board of the Salvation Army. 


Mrs Wong said she might have to resign from these groups if there is a conflict of 
interest between them and her work in the new posting. 


The Deputy Director of Education, Mr Li Yuet-ting, ves up to become the Director of 
Education. 


Mr Li has long been regarded by educators as the “brain” of the Education Department, 
having been closely involved in the formulation of important education policies, 
especially in the expansion of secondary education in Hong Kong. 


He said: “I am very pleased to have the opportunity to serve in the field of education 
in which I have worked for 26 years. 


“I shall do my best to carry on the excellent work of my predecessor in improving the 
education service in Hong Kong.” 


The Secretary for Economic Services, Mr John Yaxley is made Deputy Financial Secretary 
in place of Mr Selwyn Alleyne who will be posted to the Hong Kong Government Office in 
London as commissioner when Mr Colvyn Haye leaves the civil service on completion of 
his agreement. 


The Secretary for Trade and Industry, Mr iric Ho, an Executive Councillor and a British 
member of the Joint Liaison Group [JIG], will retire in May to succeed Mr F. k. Li as 
chairman of the Public Service Commission. 


His departure from the civil service means he will have to give up his membership in 
the JL. 


Mr Ho, a Hong Kong-born Chinese, was allowed into the JLG in 1985 after a diplomatic 
row between Beijing and London. Because China insists that all Hong Kong born Chinese 
are nationals of China, it refused to recognise Mr Ho as a British diplomat. 


Britain issued Mr fo with a full United Kingdom passport, thus granting hie British 
citizenship and eligibility to join the JIG. 


There is speculation that the Secretary for District Administration, Mr Donald Liao, 
may succeed Mr Ho as a member of the Js. 


The Director of Trade, Mr Hamish Macleod, will succeer Mr Ho as Secretary for Trade and 
Industry. 
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Mr Macleod is believed to have been appointed because of his contribution in the recent 
trade negotiations in the United States and the Hong Kong-European Economic Community 
Textiles Agreement. He will be succeeded by his deputy Mr Michael Sze Cho-cheung. 


Mr Peter Tsao, who was apparently sidelined in Brussels, will return to take up his old 
post as Secretary for Adminstrative Services and Information. 


But it is widely speculated that the Administrative and Information Branch will be 
“broken up” and Mr Tsao is tipped to become a secretary of a new branch looking after 
environmental and recreational aspects. 


The reported move is to alleviate the workload of the Health and Welfare Branch. 


it is likely that information policy of government comes under another branch. It 
could be under a revamped Deputy Chief Secretary post now held by Mr Alan Scott who was 
the Secretary for Information. Mr Scott is tipped to be appointed governor of the 
Cayman Islands, but this has not been confirmed. 


The Deputy Director for Trade and Industry, Mr Steuart Webb-Johnson will be posted to 
Brussels to replace Mr Tsao. 


The Acting Secretary for Administrative and Informatica [Services], Mr James So, will 
become Commissioner for Transport when Mr Peter Leeds, the present commissioner, leaves 
the civil service in April. 


PRC SUPPORTS HONG KONG PLANS TO IMPROVE KOWLOON 


OW140128 Beijing XINHUA in English O115 GMT 14 Jan 87 


[Text] Beijing, January 14 (XINHUA) — China fully understands the British Hong Kong 
Government's decision to clear the Kowloon walled city and build it into a park, a 
Chinese Foreign Ministry spokesman said here this morning. 


The spokesman said in a statement: “Like other parts of Hong Kong, the Kowloon walled 
city is a question left over from history. It has, however, its own special historical 
background.” 


“The governments of the People's Republic of China and the United Kingdom signed on 
December 19, 1984, the Joint Declaration on the Question of Hong Kong, satisfactorily 
solving the question of resuming the exercise of sovereignty over the whole area of 
Hong Kong by the Chinese Government as from July 1, 1997. Thereby this has created 
conditions for fundamentally improving the living environment of the inhabitants of the 
Kowloon walled city at the earliest possible date,” he said. 


“An actual improvement of the living environment of the Kowloon walled city not only 
accords with the vital interests of the inhabitants within the Kowloon walled city but 
also with the interests of the Hong Kong inhabitants as a whole.” 


“Therefore, bearing in mind the prosperity and stability of the entire Hong Kong,” he 
said, adding, “we wish to express our full understanding of the decision made by the 
British Hong Kong Government to take appropriate measures to clear the Kowloon walled 
city and build it into a park.” 
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